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Keep Your Investments Adjusted 
to CHANGING CONDITIONS _— 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 


a happy solution to their problem by turning the task 
over to us. 


The investor who follows a planned 
program under the guidance of our Sta‘f 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is. to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 


our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 


prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 
ther information, or bet- 
ter still: send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


86 Trinity Place, New York 6, N. Y. 


1 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


CJ Income 
It is understood that I incur no obligation by this request. 


C) Capital Enhancement 0) Safety 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Board of Directors 
has declared a regular 
quarterly dividend of fifty 
cents (50¢) per share on the 
Common Stock, payable 
August 15, 1949, to stock- 
holders of record at the 
close of business July .29, 
1949, 


EDWARD BARTSCH 
President 
June 21, 1949 





QC.F- 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York 8, N. Y. 


There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred stock of this Company outstanding, 
payable July 6, 1949, to the holders of 
record of said stock at the close of business 
June 28, 1949, 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 

Howarp C, WICK, Secretary 
June 16, 1949 











PACIFIC GAS AND ELECTRIC CO, 


DIVIDEND NOTICE 


Common Stock Dividend No. 134 


The Board of Directors on June 15, 
1949 declared a cash dividend for the 
second quarter of the year of 50 cents 
per share upon the Company's Com- 
mon Capital Stock. This dividend will 
be paid by check on July 15, 1949, to 
common stockholders of record at the 
close of business on June 30, 1949. 
The Transfer Books will not be closed. 


E. J. Becxett, Treasurer 
San Francisco, California 























GUENTHER PUBLISHING 
CORPORATION 
7% GOLD BONDS 
matured May 1, 1947 
The following bond is still outstand- 
ing: 
D-7 $500.00 


The owner should contact Arthur E. 
Voss, Treasurer, Guenther Publishing 
Corporation, 86 Trinity Place, New 
York 6, New York. 
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Standard Oil (N.J.), by Corsini 


Our Growing Stake 
In Middle East Oil 


U. S. companies control 42 per cent of reserves in 


the area. Earnings prospects are excellent though 
dividends paid to owners thus far have been meager 


mericans can hardly be blamed 

for feeling rather smug about 
our position in the world petroleum 
picture. Oil was first discovered in 
this country; throughout the subse- 
quent 92 years we have always 
ranked first by a large margin in pro- 
duction, and we also lead in under- 
ground crude reserves. In _ recent 
years our crude output has consistent- 
ly exceeded 60 per cent of the world 
total; 36 per cent of the known re- 
serves are located within our borders, 
against 14 per cent for the next rank- 
ing nation. 


Supremacy Threatened 


However, our supremacy is now 
threatened. The United States will 
undoubtedly remain the world’s larg- 
est crude oil producer for many years 
to come, but the Middle East is grow- 
ing fast. Its output first equaled as 
much as one per cent of the world 
total in 1916, rose to 5.9 per cent in 
1938, fell to 3.3 per cent in 1941 due 
to the war, and amounted to 11.6 per 
cent last year. By 1951, its contribu- 
tion is expected to exceed 16 per 
cent. 

Four of the six nations with the 
largest crude reserves are located in 


the Middle East (Venezuela is the 
JUNE 29, 1949 


other ) ; taking the area as a whole, its 
reserves passed ours in 1940 and cur- 
rently amount to 33 billion barrels, 42 
per cent of the world total, against 
our 28 billion barrels. Furthermore 
these are merely “known” reserves; 
total recoverable oil in the Middle 
East probably amounts to 100-150 
billion barrels, two to three times the 
likely ultimate total for the United 
States. Chauvinists in this country 
can, however, take comfort from the 
fact that domestic enterprises control 
42 per cent of Middle East reserves. 
Oil was first discovered in this area 
in 1904, in Persia (now Iran). The 
concession is held by Anglo-Iranian 
Oil Company, whose stock is owned 
56 per cent by the British Govern- 
ment, 22 per cent by Burmah Oil 
Company, Ltd., and 22 per cent by 
individuals, mostly British subjects. 
American Depositary Receipts for the 
ordinary (common) shares are trad- 
ed infrequently on the New York 
Curb Exchange. The company has 
interests in Iraq and Kuwait (re- 
ferred to below) as well as in Iran. 
Iranian crude reserves amount to 
some seven billion barrels. Daily av- 
erage production rose from 215,000 
barrels in 1938 to 425,000 in 1947, 
522,000 in 1948, and 550,000 by the 









end of last year. 
comes from six fields within a maxi- 
mum distance of 173 miles from Aba- 
dan, at the head of the Persian Gulf, 
and connected with it by pipeline. 


The bulk of output 


Here the company operates the 
world’s largest refinery, with a daily 
crude capacity of 500,000 barrels. 
Crude and refined products are 
shipped by tanker from Abadan, 
mainly to Europe. This requires a 
long trip around the Arabian penin- 
sula and through the Suez Canal, 
where tolls must be paid. According- 
ly, it is proposed that a 34-36 inch 
pipeline from Abadan to the Medi- 
terranean, across Iraq and Syria® be 
built by an affiliate, Middle East 
Pipelines, Ltd., which is owned 50 
per cent by Anglo-Iranian, 31 per 
cent by Standard Oil (New Jersey) 
and 19 per cent by Socony-Vacuum. 
The two latter companies have con- 
tracted to buy large amounts of crude 
from Anglo-Iranian upon completion 
of this line. 


American Interests 


In Iraq, production is in the hands 
of Iraq Petroleum Company, which 
is owned five per cent by an individu- 
al British citizen and 2334 per cent 
each by Anglo-Iranian, Royal Dutch- 
Shell, a French Company, and Near 
East Development Company. The 
latter is in turn jointly owned by 
Standard Oil (New Jersey) and 
Socony-Vacuum, and affords the 
only American participation in Iraq. 
Crude reserves equal five billion bar- 
rels. The Kirkuk field, the principal 
producing area, is far north of Iraq’s 
short coastline, and crude goes by 
pipeline to Tripoli, Lebanon and Hai- 
fa, Israel. A refinery with daily ca- 
pacity of 90,000 barrels, jointly 
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owned by Anglo-Iranian and Royal 
Dutch-Shell, is located at the latter 
point; there are no major refineries 
in Iraq. 

Production at Kirkuk started in 
1927. It reached a peak of around 
90,000 barrels daily in 1945-46-47, 
being held down to that level by the 
capacity of the pipelines. When 
fighting started in Palestine, the Iraqi 
government shut down the Haifa 
pipeline, and production dropped to 


‘obtained the concession 


only 45,000 barrels daily by the end 
of last year. Two new pipelines 
paralleling those already in existence 
are due for completion this year, 
which will permit a considerable in- 
crease in production. Another larger 
line may be built later. 

Bahrein Petroleum Company, an 
affiliate of Standard Oil of California, 
covering 
Bahrein Island in the Persian Gulf 
in 1934, and commercial production 


started the same year. In 1936, 
Texas Company took over a half in- 
terest in exchange for its Far East- 
ern marketing facilities, which have 
since been extended to cover Europe 
as well. Average production last 
year amounted to 30,000 barrels daily. 
Known crude reserves are estimated 
at 300 million barrels. Bahrein Pe- 
troleum refines its own crude, plus 
120,000 barrels daily received from 


Please turn to page 22 


Group Movements In 1946-49 Market 


All are down from recent peaks, of course, but 


extent of the declines for the various industry 


groups varies, ranging from 14 to 73.4 per cent 


§ reserenee of a list of 365 indus- 
trial stocks, made up of the lead- 
ing issues in more than 50 segments 
of industry, discloses a 1946-49 de- 
cline of 29.2 per cent, measuring from 
the bull market high of the earlier 
year to the recent low of June 15. 
As computed by Standard & Poor’s 
Corporation, the 365 issues, which 
sold at an average of 163.2 at the 
1946 peak, were down to 115.6 on 
June 15, last. 

No two groups, nor any two is- 
ues in any one group, move per- 
sistently in the same direction, nor at 


Group 
Confectionery ................. 
Finance Companies ............ 
Office and Business Equipment. . 
Baking and Milling ........... 
Soaps and Vegetable Oils 
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Utility Operating Companies.... 
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Utility Holding Companies 
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Containers, Metal 
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365 Industrials 
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Telegraph and Telephone Cos.. 
Copper 
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the same pace. In fact, counter move- 
ments are under way at all times in 
all markets, and very often within 
particular groups. So it was to have 
been expected that none of the 
groups would show the same per- 
centage of loss as the over-all 
average. 

Every group, however, showed a 
loss for the period, this despite the 
fact that a number of stocks included 
in individual group tabulations only 
recently made new highs for the peri- 
od covered by this tabulation. Many 
of them sold as much as 20 per cent 


*June 15, 
1949 


112.2 
97.0 
140.2 
151.2 
126.2 
104.6 
97.1 
121.9 
116.9 
123.5 
359.6 
81.7 
181.0 
70.5 
106.9 
148.4 
115.6 
86.9 
98.1 
264.0 
162.8 
108.0 
87.4 
99.0 
218.5 
87.3 
172.4 
106.4 


Decline 
14.0% 
14.2 
14.5 
14.6 
15.3 
16.9 
19.2 
19.5 
20.7 
21.3 
21.9 
22.3 
23.2 
25.2 
26.1 
26.6 
29.2 
30.5 
30.6 - 
30.9 
F&I 
32.1 
32.3 
32.7 
33.5 
34.5 
35.1 
35.3 


Group 


Coal 
Machinery 


Fertilizers 
Shipbuilding 


Soft Drinks 
Containers, Glass 


Sugar 
Meat Packing 
Metal Fabricating 


Rails 


Apparel 
Distillers 


Woolen Goods 
Air Transport 
Leather 


ee 


Building Materials 
Mining and Smelting, Misc 
Lead and Zinc.... 


Ce 
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Gold Mining, U. S. ............ 
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Aircraft Manufacturing 
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Radio Broadcasters 
Drugs and Cosmetics 
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Department Stores 
Tires and Rubber Goods 
Auto Parts and Accessories..... 
Railroad Equipment 


) 


Theatres—Motion Pictures 


(some as much as 50 per cent) above 
their 1945-46 tops (FW, June 1). 
As groups, however, the tabulation 
is of interest in that it highlights the 
extent to which various groups have 
lost ground over the past three years. 
The losses range from 14 per cent 
for the confectionery industry to 73.4 
per cent for the leather issues. All 
of the groups made their highs in 
1946 with the exception of the auto 
parts, coal and petroleum issues, 
which topped out their rises in 1948, 
Since then the auto parts stocks have 
dropped 50 per cent to stand in 
eighth place from the bottom of the 
list. The coal shares have performed 
a bit better, losing 35.3 per cent since 
last year and are now in 29th place. 
The oils, now in 16th place, have 
suffered a drop of 26.6 per cent. 


Declines Cover Wide Range 


*June 15, 
1949 


190.9 
97.3 
101.0 
70.3 
86.5 
188.3 
65.1 
157.2 
96.8 
108.9 
92.4 
112.9 
99.7 
79.7 
106.5 
92.5 
178.6 
87.0 
157.0 
96.5 
74.8 
108.8 
249.9 
143.9 
96.2 
201.5 
58.9 
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*Standard & Poor’s Corporation Indexes; 1935-1939=100. 
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Merchandising Issue 


This second largest drug chain in the United States 
has compiled an excellent history of growth and earn- 
ings. Regular quarterly dividend yields 6.1 per cent 


n 1902, Charles R. Walgreen be- 
| gan a small drug business in the 
city of Chicago. Today, the com- 
pany’s main office is still in the 
“Windy City,” but the passage of 
years has brought great changes. Wal- 
green has long since outgrown” the 
status of a minor local enterprise. 
With some 417 stores in 39 states 
and 1,130 “agency” stores, the com- 
pany ranks as the second largest drug 
chain in the United States. 

In its first years of operation, the 
company was indistinguishable from 
any other local proprietorship, not 
showing any marks of spectacular 
success, and only fragmentary finan- 
cial information is available covering 
the first years of the company. In the 
latter half of the decade 1910-1920, 
Walgreen began evidencing signs of 
growth and future possibilities. 

The year 1916 was an auspicious 
one for the young company. It 
adopted its present corporate title and 
paid its first dividend to stockholders. 
More important, Walgreen began a 
sequence of continuous profits which 
has not been interrupted since that 
time, 


Rapid Growth 


In the past three decades, dividends 
have been omitted in some years to 
permit the company to retain earn- 
ings for expansion. In 1920, Wal- 
green held 22 stores; by 1926, the 
number had climbed to 96 units and 
through a series of purchases ‘and 
mergers the company was able to in- 
crease the number of its outlets to 421 
in 1930. : 

This tremendous growth was fin- 
anced internally through the ex- 
change of stock and by bank loans. 
Conservative management policies, 
characteristic of the company through- 
out its history, prompted the liquida- 
tion of all borrowings as soon as pos- 
sible. Late in 1927, the company 
floated a preferred stock issue to re- 
tire its outstanding bank loans and 
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Harris & Ewing 


Walgreen has maintained its capital 
structure free of debt ever since that 
date. 

Further enlargement of operations 
occurred in the 1930's, the chain 
reaching a peak of 508 stores in 1938. 
While the number of units has de- 
clined in the ensuing years, sales have 
gone steadily upward, demonstrating 
the success of the company’s expan- 
sion policies of the past ten years. 





Walgreen Company 





*Earned +Price 
*Sales Per *Divi- -—Range—, 
Year (Millions) Share dends High Low 
1929.. $46.6 $219 None 72 —23% 
1932.. 47.6 1.17 None 12%— 5% 
1937.. 67.9 187 $1.67 3254%4—18 
1938.. 67.7 1.25 150 20%—13% 
1939.. 708 1.87 140 23%—15% 
1940.. 74.3 2.10 1.60 23%—16% 
1941.. 82.5 2.25 1.60 22%4—15% 
1942.. 95.3 2.27 1.60 20%—16 
1943.. 112.2 2.20 1.60  28%—20% 
1944.. 120.0 2.25 160 31%4—26% 
1945.. 119.2 2.20 160 42 —30% 
1946.. 141.1 2.64 160 54 —33% 
1947.. 154.9 3.29 185  367%—29% 
1948.. 163.3 3.03 185  357%—28 
Six months ended March 31: 
1948.. $82.2 $1.66 aS a 
1949.. 84.1 1.56 a$0.80 b29 —25% 
*Fiscal years ended September 30. fCalendar 
_—— or paid to June 22. b—To 


Smaller stores have been dropped 
from the company’s holdings and 
larger units have taken their place. 
Extensive remodeling and enlarging 
has been carried on in profitable loca- 
tions and sales lines have been wid- 
ened. These principles have enabled 
the company to lift its dollar volume 
to 2% times the 1938 level even 
though it has approximately 20 per 
cent fewer stores. 

Locations are still concentrated in 
and around Chicago, with 154 stores 
of the Walgreen chain located in the 
state of Illinois. Last year, Chicago 
sales accounted for almost 22 per cent 
of gross receipts while the Midwest 
states exclusive of Chicago did an 
additional 28 per cent of Walgreen’s 
total business. The South and South- 
west brought in 29 per cent of all 
revenues and the Eastern and West- 
ern states accounted for 11 per cent 
and 10.5 per cent respectively. 

The trend toward extremely wide 
diversification of product lines in 
drug stores has been adopted by Wal- 
green. Drugs and prescriptions, at 
one time the sole source of store reve- 
nues, have become a fractional part 
of over-all operations which include 
the sale of toiletries, tobacco, candy, 
ice cream and related products, food, 
liquor and many types of popular 
priced merchandise. Today, the soda 
fountain and luncheonette business 
of Walgreen are the prime factors in 
annual earnings. It is estimated 
that approximately half of total dol- 
lar sales. are accounted for by such 
items. 


Characteristic Margins 


As is usually the case with enter- 
prises. dealing in moderate-priced 
products, profit margins are relatively 
low. For the year ended September 
30, 1948, the company earned ap- 
proximately 2.5 cents on each dollar 
of sales. Despite a small increase in 
volume for the six months ended 
March 31 of this year, profits showed 
a modest decline, indicating narrower 
margins. .This pattern will probably 
continue for the remainder of the 
1948-49 fiscal year. 

Sales in April were above those for 
the same month a year ago, but May 
results were off from May 1948; for 
the eight reported months of the cur- 
rent corporate year, revenues are 
slightly ahead of 1948. Comparisons 
for the four months to September 30 
should not change appreciably. Ad- 

Please turn to page 23 
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What Market 


Policy Now? 


Despite prospective lower earnings, good grade common 


stocks have a definite place in the average portfolio. But 


the more speculative type of issue should be avoided. 


The concluding instalment of a three-part discussion 


By Allan F. Hussey 


MM investors—and particularly 
the business man with many 
other demands on his time in addi- 
tion to the supervision of his security 
holdings—tend to become immersed 
in the small problems of investment 
to the exclusion of major decisions 
on basic policy. Typically, the aver- 
age man is asking himself whether 
to sell stock A and reinvest in B, or 
whether surplus funds should be 
placed in C or D. These questions 
are important, but even more vital 
are the questions always present but 
usually forgotten, whether any com- 
mon stocks at all should be held, and 
if so, what type. 

From time to time investors are 
jolted out of this rut by a sudden 
sharp decline in the market which 


leads them to re-examine the funda- 
mental premises on which, perhaps 
unconsciously, they have been basing 
their minor investment decisions. 
Whether the recent unpleasantness 
was sufficiently drastic to bring about 
this desirable result in many cases 
is open to question, but regardless of 
recent market action a period of in- 
creasingly unsettled business condi- 
tions is undoubtedly an appropriate 
time for such a re-examination. 
Upon reflection, practically no one 
is likely to conclude that a wild bull 
market is about to start and that his 
funds should therefore be concentrat- 
ed in fast-moving speculative issues. 
But a conclusion going to the other 
extreme appears equally untenable; 
as stated in previous instalments of 





Fog Machine 





A unique fog-generator called TIFA, 

is proving effective in fighting a variety of insects, weeds and fungus growths. 

Developed by Todd Shipyards Corporation's Combustion Equipment Division, this 

compact, portable machine can easily be handled by one man on the back of a 

jeep or small truck. It breaks up any liquid or powdered insecticide into a fog 

thousands of times finer than the lightest spray, and its dry white vapor billows 
out into every corner and crevice of a building for thorough coverage. 


Fights Insects 


or Todd Insecticidal Fog Applicator, 
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this discussion, the current business 
readjustment should be comparative. 
ly mild, stocks have been discounting 
it for three years, and are apt to dis- 
count its ending as well as its begin- 
ning a considerable period in advance, 

Thus, a panicky flight into short 
term Governments and similar storm 
cellar situations is not warranted 
merely because business and market 
indexes are giving a none too satis- 
factory performance. A _ backlog of 
sound bonds and preferred stocks 
should be included ; however, common 
stocks have a definite place in the 
investment program, too. 

It may be argued that it is risky 
business to attempt to forecast the 
severity or duration of a business de- 
cline; that even though the market 
has usually switched cycles ahead of 
business in the past, it may not do so 
this time; that even restrained op- 
timism based on expectations along 
these lines may turn out later to have 
been wishful thinking; and _ that 
therefore common stocks should be 
avoided. There is enough validity 
in these contentions to warrant mak- 
ing them, for the sake of argument 
at least, but they are not very con- 
vincing. 


Shaky Assumptions 


Complete abandonment of common 
stocks can be justified only on the 
assumption that a very substantial 
further decline is in the offing—30 
per cent, 50 per cent or whatever the 
individual chooses to regard as sub- 
stantial—and on the further assump- 
tion that he will recognize the bottom 
when it appears and_ repurchase 
stocks not too far above their ulti- 
mate lows. The second assumption 
is extremely shaky and the first is 
not much better. 

Really serious declines have invari- 
ably started in the past only from lev- 
els which were high both historically 
and statistically. In 1929, with prices 
far above previous peaks, yields at 
record lows, and price-earnings mul- 
tiples of 20, 30 and even 40 the rule 
rather than the exception, the market 
was obviously vulnerable. Today, 
however, the picture is entirely dif- 
ferent. Stocks are well above the 
1932 and 1942 lows; on the other 
hand they are well below the 1929, 
1937 and 1946 highs. As measured 
by the Standard & Poor’s index of 
416 stocks, they are actually at just 

Please turn to page 26 
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10 Stocks 20 Per Cent 


Under 1945-46 Highs 


These above-average issues have declined more than 
the market as a whole. For longer term investment, 
and for good income, they appear reasonably priced 


S° far as the yardstick provided by 
the Dow-Jones industrial average 
is concerned, the stock market rounded 
out its postwar boom at 212.50 in 
May 1946, though a number of in- 
dividual issues continued to advance. 
Others already had passed their peaks, 
some in 1945. The keenness of the 
market’s perception of the shape of 
things to come is well illustrated by 
the fact that the industrial boom, on 
which the advance was based, began 
to flatten only last year. Many other- 
wise intelligent observers refused to 
recognize or to admit the situation 
until recently, and Administration 
leaders still harp on the necessity for 
imposing economic controls in order 
to halt an inflation which has already 
passed into history. 


Percentage Declines 


At its June 14 low point of 161.60 
the industrial avarge had suffered an 
overall decline of 50.90 points from its 
1946 peak, or almost exactly 24 per 
cent. Numerous issues, however, have 
dropped much more than 24 per cent 
cent from their 1945 or 1946 highs, 
among them several which are includ- 
ed in the group of 30 stocks from 
which the industrial average is com- 
piled. One of these, Loew’s, Inc., ap- 
pears in the accompanying list of ten 
stocks which are down more than 50 
per cent from their bull market top 
prices. Several others in the Dow- 
Jones group, among them American 
Smelting, National Distillers and 
United Aircraft, at their recent lows 
were down just under 50 per cent. 

The ten issues, all seasoned dividend 
payers, are among the leading factors 
in their several industries, and have 
demonstrated ability to operate profit- 
ably under all sorts of conditions, 
through depressions, booms, war and 
normal peacetime. Several have passed 
through two world wars. Bristol- 
Myers dates its unbroken dividend 
record from 1900; the youngest of the 
ten, in the matter of dividend life, is 
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Columbia Broadcasting System which 
started distributions in 1931, at prac- 
tically the very bottom of the depres- 
sion of the early 1930s. There should 
be little question in the investor’s 
mind concerning the ability of the 
management of any of the ten cor- 
porations to guide their concerns 
safely and profitably through the cur- 
rent business readjustment. 

In some instances dividend pay- 
ments this year may not equal 1948 
disbursements. McQuay-Norris al- 
ready has lowered its quarterly rate 
from 35 cents per share to 25 cents, 
making the change a fortnight ago. 
Columbia Broadcasting lowered its 
quarterly rate to 35 cents per share 
from 50 cents with its first 1949 pay- 
ment, and Nopco Chemical has drop- 
ped its quarterly distribution to 25 
cents per share from 40 cents. 

The other issues in the list have 
maintained their 1948 rates of payment 
to stockholders so far as regular quar- 
terly disbursements are concerned. 
Whether the customary boosts will be 
made in final quarterly payments by 
Cluett, Peabody, R. H. Macy and 
Charles Pfizer will be determined by 
earnings trends and business pros- 
pects over the remainder of the year. 
Cluett, Peabody reports earnings 
only semi-annually but Macy’s nine 
months’ net to April 2 would suggest 
little difficulty in the way of repeating 


the 1948 pattern. Bristol-Myers, 
Cluett, Peabody, Columbia Broad- 
casting, Macy, McQuay-Norris, Nop- 
co and Raybestos paid more per share 
in 1948 than in 1945. McQuay Norris 
and Nopco also paid more in 1948 
than in 1946. In both 1945 and 1946, 
payments by Loew’s and Raybestos 
were the same as in 1948. Air Re- 
duction paid $2 per share in 1945 and 
$1.75 in 1946, Bristol-Myers in 1946 
distributed $2.40 per share, Colum- 
bia Broadcasting $2.30 and Macy 
$2.60. 

First quarter sales of Cluett, Pea- 
body totaled $21 million, up 11 per 
cent over the first quarter of 1948. 
Sanforizing royalties, reported sepa- 
rately, were $1.4 million, vs. $1.8 mil- 
lion in the same period. With patents 
on its Sanforizing process expiring, 
Cluett is now licensing the use of the 
word Sanforized on a royalty basis, 
several new contracts having been 
closed recently. Royalty income from 
this source should be substantial. 

At current prices the shares of these 
ten enterprises appear to have attrac- 
tive longer term possibilities, and af- 
ford very satisfactory incomes. Yields 
are well above the returns at the 
prices which prevailed during the 
market boom years 1945 and 1946. 


Issues Selling Well Below Boom Year Peaks 


-———Earned Per Share—— 


-—Annual—, -—Three Mos... -—Dividends Paid—, High Recent 

1947 1948 1948 1949 Since 1948 *1949 1945-46 Price 
Air Reduction ...... $2.08 $2.36 $0.50 $0.66 1917 $1.00 $0.50 5934 22 
Bristol-Myers ....... 2.66 2.94 0.78 0.60 1900 1.60 0.80 70 28 
Cluett, Peabody...... 7.20 5.59 N.R. N.R. 1923 3.00 1.00 60% 23 
Col. Broadcast. “A”.. 3.45 2.94 0.90 0.50 1931 2.00 0.70 50 18 
Loew’s, Inc.......... a2.26 al.06 0.76 b0.80 1923 1.50 0.75 41 17 
Macy (R. H.)........ c2.71 c4.39 4.23 3.95 1927. 2.50 1.50 65 29 
McQuay-Norris ..... 2.99 2.67 0.76 0.15 1927 1.40 0.95 36 14 
Nopco Chemical..... 2.94 2.26 0.52 0.40 1927 1.60 0.65 72% 22 
Pfizer (Chas.) ...... 6.28 6.36 1.94 1.70 1900 2.75 1.00 80 40 
Raybestos-Manhattan 3.72 4.08 0.91 0.75 1929 2.12% 1.75 49% 724 





*Declared or paid to June 22. 
c—Fiscal year ended July 31. 


a—Fiscal year ended August 31. 
e—39 weeks ended April 2. 


b—28 weeks ended March 17. 
N.R.—Not reported. 
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News and Opinions on Active Stocks. 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Cable & Radio Cc 

The shares, selling at 3, are lacking 
in any basic appeal. (No divs. ever 
paid.) Last year is described as “one 
of readjustment and struggle” for the 
company. After experiencing losses 
in the first three quarters, the system 
broke even in the final quarter ; in the 
first three months of 1949, earnings of 
4 cents a share were realized against 
a deficit of 23 cents a year ago. The 
company has met with some success 
in adjusting itself to decreased traffic 
and severe competition from air mail 
and telegraph facilities. However, 
the rate increase granted by the FCC 
in February will be largely offset by 
wage increases granted by subsidiaries 
abroad. International Tel. & Tel. 
controls 58 per cent of the company’s 
3.5 million outstanding shares. 


American Natural Gas C+ 

This holding company common 
stock has merit on basis of favorable 
natural gas outlook; recent price, 22. 
(Pd. or decl. 90c thus far in 1949; 
pd. 1948, 7c plus stock.) Formerly 
known as American Light & Trac- 
tion, company now constitutes an in- 
tegrated system engaged in the trans- 
mission and distribution of natural 
gas, and has therefore changed its 
name to one more descriptive of pres- 
ent operations. Reflecting the greater 
supply of natural gas available, earn- 
ings in the twelve months ended April 
30, 1949, increased to $1.63 per share 
on the common stock from the 72 
cents per share reported a year ear- 
lier. Further improvement should be 
apparent as the year progresses, since 
the rate increase granted in January 
1949 will add some $7.3 million an- 
nually to revenues. Later in the year 
it is planned to offer stockholders 
around $5 million in additional com- 


mon stock, probably on a one-for-ten 
basis. 


Beatrice Foods B 


Available at about 42, shares sell 
at 4.9 times earnings, a lower ratio 
than comparable issues. (Pd. $2.25 
8 


thus far in 1949; pd. 1948, $2.50.) 
This third largest company in the 
dairy industry has just placed its 
common stock on an indicated $3 
annual dividend basis by the declara- 
tion of a 75 cent dividend payable 
July 1 to stock of record June 14. 
Previous payments had been 50 cents 
quarterly. It has also been indicated 
that an extra dividend would be con- 
sidered if earnings remain favorable. 
Sales for March and April, the first 
two months of the current fiscal year, 
totaled $30.2 million, up one per cent 
as compared to the corresponding 
two months a year ago. This im- 
provement was due to an increase in 
physical volume, since the average 
price per unit sold was below that of 
a year ago. 


Canada Dry B 


Priced at 11, the shares have more 
attraction than other industry units. 
(Pays 15c qu.) The management be- 
lieves that aggressive promotion of 
the individual 7-ounce bottle offers 
the greatest opportunity for future 
growth in beverage sales. However, 
marketing of the small bottle is prof- 
itable only within a radius of 35 miles 
from the production center, necessi- 
tating a large number of distributors ; 
to meet this need, 75 new bottlers 
were licensed last year. Sales of car- 
bonated beverages, syrup and extracts 
expanded by about one third last year, 
but alcoholic beverage volume showed 
only a slight gain. A two cents a share 
deficit was incurred in the March 
quarter, leaving net in the first half 
of the current fiscal year at 40 cents 


a share vs. 43 cents a year ago. (Also 
FW, Dec. 29.) 


Consolidated Vultee C+ 

Heavy order backlog should permit 
sustained volume for an extended 
period; recent price, 9. (No divs. 
since 1947.) The diversion of some 
$300 million in Air Force funds to 
the company’s B-36’s is currently 
under Congressional investigation. 
However, the Air Force has already 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the inves}. 
ment policy outlined each week on the Market Outlook page, 


received or ordered 170 of the 165- 
ton giants and is understood to be 
planning to buy 81 more, indicating 
that early reversal of present military 
emphasis on heavy bombers is un- 
likely. Consolidated Vultee absorbed 
all remaining losses on the Convair. 
Liner in its 1948 fiscal year and, 
under the carry-forward provision of 
the tax law, should have no Federal 
income tax to pay on current fiscal 
year operations. An advanced jet- 
propelled interceptor type plane is 
being flight-tested and _ substantial 
progress is reported on a long range 
Naval flying boat. (Also FW, Feb. 9.) 


Harbor Plywood . 


Limited cash resources and it 
creased working capital requirements 
to carry an excessively large inventory 
have resulted in dividend omission 
and the shares are obviously specu 
lative at 4. (Pd. 2%2% in stk. Mar. 
1949; pd. 1948, 80c). As the result 
of a stock recapitalization effected five 
years ago, cash payments were te- 
ceived by stockholders in each year 
through 1948. However, increasing 
working capital needs and deficit oper- 
ations in the first 1949 quarter re- 
sulted in a payment in stock last March 
and continued operating losses brought 
about complete dividend omission 
early this month. Last December, the 
demand for plywood declined abrupt- 
ly; prices were reduced substantially 
and the management embarked upon 
a large-scale economy program. Over 
a recent period the Long Bell Lumbet 
Company has acquired four per cent 
of Harbor Plywood’s stock. The for- 
mer has been adding to its timber re: 
serves and this action is another ste 
in its program inasmuch as Harbo 
owns about one billion board feet 0 
standing timber. 


*Over-the-counter stocks not rated. 
Marine Midland Corp. 

Selling at about 7, issue qualipi 
as a businessman’s investment. (Paid 


40c thus far in 1949; pd. 194 


* Bank stocks not rated. 
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40c.) This holding company for 19 
New York State banks and trust com- 
anies declared a semi-annual divi- 
dend of 20 cents, payable July 1 to 
holders of record June 17, continuing 
the rate in effect for the past year. 
Hereafter, however, payments will be 
made quarterly, with 10 cents ex- 
pected for the September date. The 
shares yield 5.7 per cent on an ade- 
quately covered dividend. 








. | May Department Stores Sa 
Priced at 40, stock possesses good 
' growth possibilities and affords a 
fe liberal return. (Pd. $1.50 thus far in 
{fe 1949; pd. 1948, $3.) On a store-for- 
.f store basis (excluding new stores 
| from comparison) sales of company 
{fm declined some three per cent in the 
\fe period from February 1 to May 30, 
aif 1949 as compared with a year ago. 
t. fm On the same basis management states 
isa that “profits are down slightly from 
aif last year.” This is not a bad showing 
ye When it is considered that the Na- 
.) | tional Retail Dry Goods Association 

predicts profit decreases ranging from 
‘20 to 35 per cent below the 1948 
n-fan level, depending on a store’s ability 
isan to reduce operating costs. May De- 
rym partment Stores acquired two new 
‘ona stores and opened one additional unit 
y-¥ 0 1948 and the volume of these is 
ar, excluded in the foregoing compari- 
son; if included, sales would show a 
gain of around eight per cent. 


Pennsylvania Salt A+ 

Now at 34, shares embody invest- 
ment characteristics and have excel- 
lent growth prospects. (Pd. 60c thus 
far in 1949; pd. 1948, $1.50). Com- 
pany’s consistent growth is the result 
of good management which has been 
alert to the development and market- 
ing of new products. Research labo- 
ratories have been enlarged and the 
company is well situated to cope with 
the competition which is inherent in 
its field. Sales through May 1949 
were about equal to those for the like 
1948 period and it is believed that 
earnings for the initial half of the cur- 
rent year bettered the year-earlier 
period by more than 15 per cent. Com- 
pany’s three major products are chlo- 
tine, caustic soda and ammonia. In- 
tensive research is currently under 
way on fluorine gas and important 
_. |auses for fluorine derivatives have been 

Baceveloped. The earnings outlook in- 
dicates a possible year-end extra. 


(Also FW, Feb. 16.) 
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Pittsburgh & Lake Erie B+ 
A 64-year record of dividend liber- 
ality gives the shares investment char- 
acteristics, but marketability is limited 
by N. Y. Central’s 50% stock owner- 
ship; recent price, 56. (Pd. $2 thus 
far in 1949; pd. 1948, $8.) Total 
revenues and net income were up 
19.5 per cent and 15.4 per cent respec- 
tively in the first four months of this 
year. Declining steel production and 
the reduced work week for non-oper- 
ating employes, effective September 1, 
will probably result in an earnings 
decline for the full year, but total 
dividends may not decline as sharply. 
With no funded debt, the absence of 
fixed charges has permitted profitable 
operations even in adverse business 
years. The main line extending from 
Pittsburgh to Youngstown, Ohio, 
gives the parent road—New York 
Central—access to the heaviest steel- 
producing center in the country. 


Ritter Company C+ 
Though now available at about 15, 
the lowest price since 1944, the shares 
remain unattractive. (Pd. 87Yac thus 
far in 1949; pd. 1948, $2.50.) March 
quarter earnings came to 45 cents per 
share for this dental equipment manu- 
facturer, as compared to earnings of 
$1.25 per share for the similar 1948 
quarter. Shipments for the first quar- 
ter of the current year were down 22 
per cent from year-ago levels. As a 
result directors voted a common divi- 
dend of 37% cents, payable July 1 to 
stock of record June 20, comparing 
with previous payments of 50 cents 
quarterly plus a year-end extra in 
December. The common sells at 3.7 
times 1948 earnings, a low ratio but 
one which indicates the. market’s 
doubts concerning current earnings. 


Smith & Corona B 

Price of 11 reflects dividend defer- 
ment due to rise in operating ex- 
penses. (Pd. $1 to Apr. 1949; pd. 
1948, $2.) To stimulate demand for 
typewriters, company has developed 
new models and in view of expenses 
incident to their promotion, directors 
on June 3 deferred action on the divi- 
dend. An operating loss was incurred 
in the March 1949 quarter and earn- 
ings in the first nine months of the 
fiscal year ending June 30 were less 
than half those of the year-earlier 
period, although nine months’ sales 
were off only seven per cent. Another 
loss is likely to be recorded for the 





current quarter, but a modest profit 
may be reported for the fiscal year. 
About three-fourths of the company’s 
revenues are derived from typewriters 
and parts, and foreign business ac- 
counts for about 20 per cent of total 
sales. An unbalanced inventory posi- 
tion has been largely corrected, but 
the current demand for standard ma- 
chines is small. It is hoped that the 
new models will provide the required 
shot in the arm. 


Transc. & Western Air D+ 

At price of 13, stock is an uncertain 
speculation despite recent seasonal 
earnings improvement. (No dividends 
since 1936.) Following a net loss of 
$3.3 million in the first quarter of 
1949, April operations were reported 
to have shown a profit of approxi- 
mately $750,000, with revenues from 
the international division _ slightly 
shading those of the domestic branch. 
In May, traffic showed a moderate 
improvement and in the first third of 
June further gains were reported. As 
the relationship of earnings to total 
traffic should remain fairly constant, 
net income in May and June should 
equal or improve on the April figure. 
There has been a good demand for 
space on the Constellations and the 
first of twenty more aircraft of this 
type will be delivered next April. On 
completion of this order the entire 
fleet of Constellations will total 55. 
(Also FW, June 30.) 


U. S. Smelting C+ 

Now available at about 38 or 68 
times 1948 earnings, shares remain 
speculative. (Pd. $1.25 thus far in 
1949; pd. 1948, $2.) This producer 
of lead, zinc, gold and silver reduced 
its common dividend to 25 cents per 
share from the 50 cents paid in previ- 
ous quarters. This lower dividend is 
payable July 15 to stock of record 
June 27. The company’s gross reve- 
nues for the March quarter showed a 
33 per cent gain over those for the 
similar 1948 quarter, since metal prices 
did not begin to decline until the last 
several days in March. The company 
reports that its profit for the five 
months ended May 31, 1949 was af- 
fected only to a minor degree by the 
break in metal prices, but these results 
were due to accounting procedures 
only, since the market for zinc and 
lead has practically dried up and a 
large part of the five months’ produc- 
tion of these metals still remains 
unsold. 


Borden In Good 


Investment Status 


Yield is generous for an issue with a _ half- 
century background of uninterrupted profits and 
dividends. Earnings prospects remain favorable 


Nothing is so essential as milk, 
and therefore few if any com- 
modities are less vulnerable to the 
effects of fluctuating economic con- 
ditions. Between 1924 and 1941, the 
maximum variation in annual fluid 
milk consumption per capita was less 
than six per cent, with a high of 165.6 
quarts in 1929 and a low of 156 
quarts in 1934. This stability of de- 
mand is an inestimable advantage to 
the dairy industry. 

Fluid milk, however, is by no 
means the major contributor to large 
dairy companies’ earnings. After de- 
ducting milk used for various pur- 
poses on farms, fluid milk accounted 
for only 44.8 per cent of the re- 
maining volume of milk consumption 
in 1947, and a considerably smaller 
proportion of profits for Borden 
Company and its competitors. But- 
ter took 26.4 per cent of the non- 
farm total, cheese 12 per cent, evapo- 
rated and condensed milk 7.6 per cent 
and ice cream 7.4 per cent. 


Cyclical Characteristics 


Demand for these products is gen- 
erally considered to be more sensitive 
to economic influences than is the 
consumption of fluid milk, but with 
the exception of ice cream, whose 
use showed a decline during the 1932 
depression and a sharp recovery 
thereafter, statistics do not bear out 
such a conclusion. The cyclical char- 
acteristics of cheese and evaporated 
milk consumption during this period 
were obscured by the existence of a 
strong secular growth trend. 

Volume is, of course, only one 
factor to consider in studying earn- 
ings potentialities. The cyclical in- 
fluences affecting the dairy business 
show up most strongly in prices. Be- 
tween 1927 and 1932, wholesale quo- 
tations fell from $4.02 a case for 
evaporated milk to $2.37, from 47 
cents a pound for butter to 21 cents 
and from 22.7 cents a pound for 
American cheese to 10 cents. On the 
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other hand, the price paid to farmers 
for raw milk also declined during this 
period, and thus unit margins were 
well sustained. Accordingly, Borden 
was able to earn profits and pay divi- 
dends throughout the depression, 
continuing a record which reached 
the half-century mark in both re- 
spects last year. 

Important acquisitions made during 
the late nineteen-twenties enabled the 
company to nearly triple its sales 
volume and more than triple its 
earnings between 1927 and 1930. 
Subsequent growth in sales has been 
due in part to the higher price levels 
prevailing in recent years and also to 
larger unit sales volume, but has been 
helped significantly by development of 
new lines. Non-milk products have 
been of particular importance, con- 
tributing over $55 million to sales 
last year against $12 million in 1939. 
These items include instant coffee, 
resins and adhesives, mince meat, 
pharmaceuticals, soybean products, 
powdered citrus juices and a host of 
others. They not only mean greater 
sales volume but also provide an 
added degree of diversification. 





Borden Company 


Earned 
Sales Per 
(Millions) Share 


1929. .$328.5 $4.93 
1933.. 186.3 1.06 


1936.. 238.8 1.80 
1937... 237.6 1.43 
1938.. 212.0 1.51 
1939.. 208.8 1.81 
1940.. 216.8 1.72 
1941.. 259.1 1.88 
1942.. 325.4 1.91 
1943.. 371.9 2.17 
1944.. 410.5 * 2.35 
1945.. 459.5 2.85 
1946.. 543.0 4.64 
1947.. 603.0 4.61 
1948.. 649.6 4.46 


Three months ended March 31: 
1948. .$144.3 N.R. 
1949.. 148.5 N.R. 


a—To June 22. 


Divi- 
dends 


$3.00 


Price Range 


1017%4—53 
37%4—18 


3234-2554 
16 
1954—15 
22 —16% 
241%4—17 
214%—18% 
2234—183% 
30 —22% 
3454—2834 
45U4—33% 
57%4—-424 
4934—3834 
4454373, 


tne coVup DD Dp ron 
wubeasssssSSS S 


a$1.20 a4214—383% 
N.R.—Not reported. 


Last year 36 per cent of revenues 
came from fluid milk, a smaller than 
average proportion for a dairy enter- 
prise. This is an advantage due to 
the slim profit margins characteristic 
of the fluid milk division and the 
vulnerability of milk prices to politi- 
cal attack. Cheese and milk specialties 
(including butter) each provided 12 
per cent of dollar volume, ice cream 
17 per cent, other manufactured 
foods 15 per cent, non-food products 
and exports 4 per cent each. 

The highly profitable ice cream 
division has declined in relative im- 
portance since 1946, when it con- 
tributed 21 per cent of sales, but is 
undoubtedly a far bigger factor than 
before the war. The dip from 1946 to 
1948, in dollar terms, equaled only 
about three per cent, a much better 
than average showing. The nation’s 
ice cream consumption amounted to 15 
quarts per capita in 1948; this was 
materially below the 20.4 quarts con- 
sumed in the peak year 1946 but com- 
pared very favorably with the 1939 
level of 914 quarts. Cheese also pro- 
vides wide margins and this division, 
too, has presumably increased its 
relative contribution over the past 
decade and more. 


Margarine Threat 


A large question mark confronts 
those dairy enterprises which are 
heavily dependent on butter sales, but 
fortunately Borden is not one of 
these. A bill is before Congress to 
repeal the Federal tax on margarine, 
a competing product; in addition, 
several states have already repealed 
their laws restricting sale of colored 
margarine and others may follow 
their example. This poses a renewed 
competitive threat to butter, which 
has already suffered extensively ; fac- 
tory production of creamery butter 
declined from a record 1.9 billion 
pounds in 1941 to 1.2 billion last year 
while during the same period marga- 
rine use rose from 363 million pounds 
to 885 million. But dairy interests 
are disposed to feel, or at least to 
hope, that the inroads already scored 
by margarine have cut butter con- 
sumption to a point somewhere neat 
rock bottom; in any case, butter is of 
almost negligible relative importance 
to Borden Company. 

Reference to the accompanying 
table discloses that although sales 
last year were almost double 1929 
levels, earnings were slightly smaller. 

Please turn to page 24 
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Shipping Faces 


Uncertain Outlook 


Although lines serving foreign ports are currently op- 
erating profitably, prospects after ending of ECA are 
not encouraging. Future of coastal fleet appears drab 


hile vessels of the American 
W eet fleet have been able 
to operate profitably in foreign trade, 
coastwise and intercoastal steamship 
lines have given poor earnings per- 
formances. Favored by present-day 
trade conditions and legislative ac- 
tion, American ships have been able 
to hold their own against foreign 
competition; however, those com- 
panies operating in domestic waters 
have seen traffic steadily diverted 
from water to rail transport. 
Recognizing that our merchant ma- 
rine could not compete with fleets of 
other countries without some type of 
assistance, Congress passed the Mer- 
chant Marine Act of 1936. Building 
costs of American vessels were far 
above those. of other major shipping 
nations and operating costs, due to 
the high wage scale of American sail- 
ors, made American water transport 
the costliest in the world.. 


Government Aid 


Because of these conditions, the 
United States had only about 15 per 
cent of the world fleet of ocean-going 
vessels prior to World War II and 
almost 90 per cent of our dry cargo 
vessels were obsolete or approaching 
obsolescence. Cognizant of the im- 
portance of an adequate merchant 
navy, the Merchant Marine Act of 
1936 provided for construction sub- 
sidies to American shipbuilders and 
operating subsidies for American- 
flag vessels in direct competition with 
foreign lines. 

The legislation permits builders to 
receive payments of up to 50 per cent 
of the total cost of construction of a 

essel, if the new ship is to be ope- 
rated in foreign service. Actual pay- 

ents have ranged between 28 and 

0 per cent of the total cost of con- 
struction of a vessel, with subsidies 
yenerally averaging around 42 percent. 

More important from an opera- 
ional point of view are the subsidies 
pranted to align American fleet own- 
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ers’ operating costs with those of 
foreign lines. Wages, the principal 
expense item of shipping concerns, 
are far above those of the merchant 
marine of other nations. Pay scales 
for American seamen have almost 
trebled since 1940 and their earnings 
have advanced by even larger 
amounts due to more liberal overtime 
provisions. At the present time, pay- 
roll expenses are two to three times 
those of other leading maritime coun- 
tries. 

In addition to these two types of 
subsidies, liberal mail pay has aug- 
mented the income of American flag 
vessels operating to foreign ports. 
These measures proved to be effec- 
tive aids to ou: maritime fleet en- 
gaged in foreign commerce in the 
period up to World War II. Earn- 
ings results were above those of the 
years prior to the enactment of this 
legislation, and shipping trade interest 
revived. Today, however, American 
firms have shown relatively little need 





Investment Patience Pays 


n December 1925, 100 shares of 

International Business Machines 
common stock could have been 
purchased at a price of $14,300; 
this arbitrary figure of 143 is based 
on the mean price for the year. 
Stock dividends in the 1926-48 
period were paid as follows: 1928, 
5 per cent; 1930, 5 per cent; 1931, 
5 per cent; 1932, 5 per cent; 1935, 
2 per cent; 1936, 3 per cent; 1937, 
5 per cent; 1938, 5 per cent; 1939, 
5 per cent; 1940, 5 per cent; 1941, 
5 per cent; 1942, 5 per cent; 1943, 
5 per cent; 1944, 5 per cent; and 
1945, 5 per cent. In addition, the 
stock was split on a 3-for-1 basis 
in 1926, 5-for-4 in 1946 and 13%4- 
for-1 in 1948. Giving effect to the 
stock splits and stock divi- 
dends received, total shares held 
amounted to 1,297, with a market 
value of $202,332 ($156 per share) 
at the close of 1948. Dividends re- 
ceived in this 23-year period added 
$61,182. Thus, the original invest- 
ment of $14,300 appreciated ap- 
proximately 1,742 per cent to a 
total of $263,514. 











Glenn L. Martin Co. 


for these forms of assistance, since 
ECA trade has raised traffic levels 
to the point where operations can be 
carried on profitably without Govern- 
mental aid. 

American vessels were given a pre- 
ferred status over foreign ships in the 
transport of ECA goods in the orig- 
inal Marshall Plan legislation and 
this provision was further strength- 
ened this spring. The Act included the 
stipulation that 50 percent of all goods 
shipped from the United States under 
the program must be sent in Ameri- 
can bottoms. While consignments re- 
ceived under the program were large, 
the 50 per cent figure was not closely 
adhered to and American ships at no 
time carried more than 41 per cent 
of the aid shipments until an amend- 
ment putting “teeth” into this clause 
was passed recently by Congress. 


ECA Important 


Current earning power of merchant 
shipping corporations is heavily de- 
pendent upon the amount and trend 
of ECA exports, and income of ship- 
pers in Western European trade re- 
flects the variation in ECA cargoes. 
Profits should be earned by the major 
concerns in the industry as long as 
ECA is in operation, but the outlook 
for our merchant marine after the ex- 
piration of the European aid program 
is uncertain. Unless European na- 
tions can lift production levels to the 
point where’ goods can be exported in 
quantity, American fleet owners will 
find it extremely difficult to operate 
profitably. 

Intercoastal lines have compiled 
poorer records on the average than 
companies in foreign commerce. Such 
companies do not enjoy the subsidies 

Please turn to page 25 
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Must Not President Truman has 
Repeat strongly Pn tose 

. private American capita 
ptataike be invested in foreign en- 
terprises as a means of hastening in- 
ternational economic recovery. While 
on the surface his proposition appears 
sound, experience has shown that 
this may be very impractical from the 
viewpoint of our investors unless we 
employ some sort of control to safe- 
guard such investments. Looking 
back, following World War I we en- 
couraged American investments 
abroad, but that program bounced 
right back at us and contributed to 
the collapse of our own economy in 
1929. 

Just as soon as the Administration 
of the 1920’s permitted foreign invest- 
ments, the flow of American capital 
abroad began. Anxious for the funds 
that could be raised from the United 
States market, foreign borrowers put 
out bond issues with attractive yields, 
some of which were as high as 
eight per cent. Foreign bonds of all 
types flooded this country and were 
readily snapped up by banks and in- 
dividual investors because of their at- 
tractive interest rates. American 
bankers traveled to each of the larger 
European cities eagerly seeking loans 
and even paying high premiums in 
many instances in order to obtain 
them. 

It didn’t take long, however, for 
the whole experiment to collapse 
since the borrowers were unable to 
meet the high interest rates. Most 
of the securities that were floated dur- 
ing this period either became entirely 
worthless or paid off very little upon 
liquidation of the assets that re- 
mained. We cannot afford to per- 
mit our investors to place their cap- 
ital in such risky ventures again. 

If we are to promote American 
investment abroad, as suggested by 
the President, then we must also 
safeguard such activities. In order 
to properly protect investors, how- 
ever, it might mean that the Govern- 
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ment will have to play an important 
role by guaranteeing the loans—but 
there is some question as to how pri- 
vate investors will react to Govern- 
ment intervention since the general 
opinion is that the powers in Wash- 
ington already have too much to say 
about too many private enterprises. 


Lewis 
Erupts 
Again 


John L. Lewis habitually 
goes into a surprise act 
whenever it is least ex- 
pected. And so, when he 
called his miners away from their 
jobs in the coal mines recently for a 
“brief stabilizing period of inaction,” 
once again he caught the nation un- 
awares. 

Mr. Lewis’s action was brutally self- 
ish even if considered only from ‘the 
viewpoint of the'miners whom he rep- 
resents, for it preceded by only one 
week their ten-day vacation which 
lasts until July 5. Certainly this add- 
ed period of idleness did nothing for 
the miners’ pocketbooks at a time 
when they could have made use of 
every dollar they would have earned. 

Moreover, our autocratic labor 
leader’s “‘stabilizing period” had its 
repercussions in other fields, notably 
in the railroad industry, which was 
forced to furlough some 25,000 work- 
ers who were engaged in the hauling 
of coal. These individuals who are 
indirectly affected by his brainstorms 
certainly must resent what Mr. Lewis 
is doing. 

Up to the present the Government 
hasn’t been able to control these vol- 
cano-like eruptions of Mr. Lewis, 
which merely points to the need of 
strong labor legislation such as the 
Taft-Hartley act in order to cope with 
this and similar cases in which a 
willful union leader time and time 
again brings needless suffering to 
other citizens. 


Page 


If ever a labor leader exemplified 
the tyrannical despot of yesteryear, 
that individual is John L. Lewis. He 
dictates exactly what each of the men 
in his unions must do, denying them 
the right to decide for themselves if, 
when and under what circumstances 
they will stage a walk-out. Mr. 
Lewis’ eruptions should be stopped 
before they irreparably damage the 
general cause of the labor movement 
in this country. 


Galling No matter in what direc- 
Tax tion one turns, he finds 
., himself plagued by multi- 
Pyramid farious atta = Federal 
taxes, state taxes, excise taxes, sales 
taxes and other minor taxes. When 
the worker calculates his aggregate 
tax payments he finds that they cut 
deeply into his weekly wages. 

First under the New Deal and now 
under the Fair Deal, the American 
tax structure has been growing and 
growing until at present it represents 
an abnormally heavy load upon the 
shoulders of the public. 

Before an individual can count up- 
on his earnings or income as his own 
money he must pay into the Govern- 
ment’s treasury from 16.6 to 82 per 
cent of his salary, depending upon his 
income tax bracket. _ 

This situation is now unbearable 
and needs immediate correction. 
And if we were to be faced with an- 
other increase in present tax rates, 
as is suggested in some circles, then 
it well might be the so-called straw 
that broke the camel’s back. Higher 
taxes would so squeeze profit mar- 
gins—which already are narrowing— 
that there would be little incentive for 
the average individual to remain in 
business, yet it is important for out 
national welfare that we keep our in- 
dustries humming. Fortunately, how- 
ever, there are signs that some Con- 
gressmen on Capitol Hill are begit- 
ning to realize the need of reducing 
our tax load so that the economy cat 
function properly. 
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Idaho Power 


Offers Stable 


Income 


Rates are low and power use by residential and farm 


customers exceeds the national average. Territory is 
mainly agricultural but industrialization is growing 


nvestors in Idaho Power Company 

had little cause for alarm when the 
stock market was recently under con- 
siderable pressure. Although the 
stock briefly sold at its 1949 low of 
3134 compared with the year’s high 
of 35, it has since recovered to the 
32-33 range within which it had been 
hovering for some time. The relative 
stability enjoyed by the shares to a 
large extent mirrors the clfaracteris- 
tics of the territory served by the 
company. The 1948 report touched 
upon this point, stating: “The econ- 
omy of the Snake River Valley is un- 
usual because it is not as subject to 
violent fluctuations as are areas 
where agricultural and industrial ac- 
tivities are not so varied.” 


Territory Served 


The company, unique in that its 
power is entirely generated in hydro- 
electric plants, furnishes electric serv- 
ice to a total population of about 
250,000, including 48 per cent of the 
residents of Idaho. The territory 
served extends from southern Idaho 
into the adjoining states of Oregon 
and Nevada and embraces the Snake 
River Valley, an area devoted to agri- 
cultural pursuits including the raising 
of grain crops, potatoes, sugar beets, 
hay and feed. More than 98 per 
cent of all customers are residential, 
farm and commercial users of elec- 
tricity. The percentage of revenues 
contributed by residential and com- 
mercial segments is about average at 
36 per cent and 22 per cent respec- 
tively, while farm business amounting 
to 17 per cent, is substantial. 

Industrial revenues, the :most vola- 
tile category, provided only 17 per 
cent of 1948 gross but there has been 
a marked increase in small manufac- 
turing concerns in the service area 
during the postwar years. Impor- 
tant enterprises in the industrial 
classification are railroad shops, ce- 
ment mills and food processing and 
dairy companies. In its 33 years of 
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operation, the company has experi- 
enced an average annual increase of 
7.5 per cent in the power load on its 
interconnected system. An increas- 
ing population, expanding service 
needs for irrigation purposes and 
growéng industrialization should per- 
mit the continuation of the trend. 
Pocatello, Idaho, the site of one of 
the largest terminals on the Union 
Pacific system, is the major produc- 
tion center within the region served. 
The new phosphorus production plant 
of Food Machinery & Chemical Corp. 
at Pocatello, to which the company 
has contracted to-supply power over 
a ten-year period, will soon utilize 
the extensive phosphate rock deposits 
of eastern Idaho. In addition, the 
Atomic Energy Commission recently 
announced that a $500 million testing 
station for nuclear reactors will be 
established in company territory. 
It is noteworthy that residential 
and farm customers of Idaho Power 
used an average of 3,853 kwh of elec- 
tricity last year, more than twice the 
national average residential use of 
1,563 kwh. Moreover, the company’s 
kwh charge in the residential market 





Idaho Power 


*Earned Price 

Revenues Per *Divi- -——Range— 
Year (Millions) Share dends High Low 
1929.. $39 $161 NR © 
1932. . 4.0 1.33 N.R. 
1937.. 54 2.49 $1.11 
1938.. 57 2.84 1.33 
1939.. 6.1 2.45 1.67 
1940.. 6.4 2.38 2.00 
1941.. 6.7 1.97 1.50 
1942.. 6.9 2.04 Ao a 
i 2 1.82 1.40 263%4—24 
1944.. 7.6 2.39 160 32%—24 
1945.. 8.0 2.92 160 40%—29% 
1946.. 8&5 2.74 165 444%—31% 
1947.. 9.7 2.59 180  391%4,—30 
1948.. 11.2 3.15 180  3534—30% 
Twelve months ended March 31: 
1948.. $11.2 $2.77 ee ae 
1949.. 11.6 3.22 a$0.90 a35 —31% 





*Based on outstanding shares as follows: 45vu,- 
000, 1929-1946; 550,000 in 1947; and 700,000, 
1948-1949. a—To June 22. N.R.—Not reported. 





was only 1.76 cents in 1948 whereas 
the average charge throughout the 


nation was 3.01 cents. The average 
annual bill paid by each residential 
customer of Idaho Power was $67.93; 
nationally, it was $47.05. These com- 
parisons reflect the nature of the com- 
pany’s operations. Since generating 
plants are hydroelectric, fuel costs 
are not involved in their operation, 
labor costs are small and rates are 
correspondingly low. 

As might be expected, construction 
bulks large in the company’s future 
plans. To help defray the cost of 
uncompleted construction, the com- 
pany sold 200,000 additional shares 
of common and a small preferred 
issue in April. It is expected that 
$11 million of first mortgage bonds 
will be sold later this year. Two new 
hydroelectric power plants, one of 
65,000 kw and the other 75,000 kw, 
will be completed by 1950, thereby 
providing a reasonable margin of ca- 
pacity above peak requirements on the 
system. 


Supplemental Power 


Various Government agencies are 
active in the territory served, notably 
the U. S. Bureau of Reclamation 
which sponsored the development of 
the Snake River Valley, and the 
Rural Electrification Administration. 
However, the company has success- 
fully cooperated with these bodies in 
the past, and significantly has no 
competition from any other privately 
owned utility or agency of the Gov- 
ernment. It expects to continue its 
traditional policy of providing a mar- 
ket for surplus power produced at 
reclamation dams operated by Gov- 
ernment agencies. 

Quoted around 32, the shares offer 
a moderate yield of 5.6 per cent on 
the $1.80 annual dividend, which 
should continue to be covered by a 
fairly wide margin. The current 
market price is only 10 times reported 
earnings for the latest 12-month pe- 
riod and 12 times the management’s 
estimated net of $2.65 a share for the 
full year 1949. 

The company’s estimate of earn- 
ings is based on the 900,000 common 
shares now outstanding and thus re- 
flects the dilution occasioned by re- 
cent equity financing. For conserva- 
tive investors, the steady income and 
“defensive” attributes of the stock are 
attractive features, and eventual mod- 
erate improvement in dividend pay- 
ments is not unlikely. 
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Air Conditioning 


Is Stull Growing 


But industry competes with companies primarily in 


other lines, which derive only a small part of total 


sales from this business. Here are the independents 


fares characteristics of the air 
conditioning industry have stood 
it in good stead in recent months. 
The normal springtime expansion in 
new business, based on desire for 
summer comfort as well as on in- 
dustrial need for temperature control, 
went far to offset the impact of the 
general business decline. The indus- 
try, of course, is subject to cyclical 
influences, and the over-all setback 
in business volume is likely to find 
reflection from now on in bookings 
of equipment for delivery later in 
the year. Short term fluctuations in 
sales, however, do not affect signifi- 
cantly the longer term growth poten- 
tial of the industry. 


Few Independents 


There are few companies engaged 
primarily in the manufacture of air 
conditioning equipment. Only two 
concerns, Carrier and York, did more 
than $50 million of business last year. 
These two may be expected to do 
just about as well this year, so far as 
sales are concerned, though higher 
costs and keener competition are ex- 
pected to bring about a moderate cut- 
back in net earnings. A third unit, 
Buffalo Forge, a pioneer in the in- 
dustry (organized in 1895) is mak- 
ing a relatively better showing this 
year than in 1948, in both sales and 
earnings. None of the companies, 
however, has issued reports covering 
results over a later fiscal period than 
the six months ended April 30. 

Prior to the recent war, total air 
conditioning business failed to reach 


the $100 million mark in even the 
best years. In 1948 combined sales 
of York and Carrier alone exceeded 
this total, and sales of equipment by 
all companies engaged topped $300 
million. In the prewar years instal- 
lations were principally confined to 
railroad passenger trains, box cars 
used for the transportation of fruits 
and other perishables, public build- 
ings and retail establishments. Some 
progress had been made in the field 
of residential installations, but expan- 
sion in this direction was retarded by 
the high cost of installation in exist- 
ing buildings and by the low rate of 
new residential construction. 

During the wat years production 
was restricted to installations in in- 
dustrial establishments contributing 
to the war effort. This indirectly set 
the stage for a broad expansion in 
industrial installations with the close 
of the conflict, particularly in the tex- 
tile, chemical and precision equipment 
industries in which the value of tem- 
perature and humidity controls had 
been emphasized. 

The postwar housing expansion 
created another potentially strong 
market, but installation costs contin- 
ued high and while this field under- 
went some expansion the pace was 
not up to expectations. The industry 
is still striving to produce efficient 
moderate cost central equipment for 
dwellings, but is obtaining progres- 
sively better results with single-room 
portable units. These can be moved 
from room to room and plugged into 
electrical outlets. 


They are not only adapted to resi- 
dential use, but have found a widen- 
ing demand in the offices of doctors, 
dentists, other professional men and 
businessmen, as well as in hospitals 
and other institutions in which the 
fire laws ban the use of central air 
conditioning units employing freon 
gas, which becomes poisonous when 
heated. Small units also have been 
developed for installation in show 
cases and display cabinets and Gen- 
eral Electric is marketing a candy 
merchandiser with built-in units 
regulating both temperature and 
humidity. 

Competition is keen in the indus- 
try. The major share of the busi- 
ness is divided among companies 
which are primarily engaged in other 
lines and, for the most part, occupy 
positions of leadership in their fields 
as well as wide consumer acceptance 
of any product bearing their trade 
names. General Electric, General 
Motors, Chrysler, Westinghouse 
Electric, American Radiator, Borg- 
Warner, Philco, Servel, Holland 
Furnace and others are prominent in 
the manufacture of central air condi- 
tioning equipment and many of them 
are engaged also in the production 
of portable and other small units. 
General Motors manufactures and dis- 
tributes its output through its Frigid- 
aire subsidiary, Chrysler through its 
Airtemp organization. 


Competition Keen 


Independent companies depend en- 
tirely for profits on the sales of air 
conditioning equipment, and to some 
extent are handicapped in competing 
with larger organizations which de- 
rive only a small part of their total 
sales from air conditioning and for 
that reason are in better position to 
battle for business in a_ buyers’ 
market. 

Buffalo Forge, which made the 
first engineered installation of air 
conditioning more than 50 years ago, 
manufactures a wide range of por- 

Please turn to page 23 


The Leading Independent Air Conditioners 


Fiscal 
Years 
Ended 


——Sales in Millio 
Annual——, 

1947 1948 
Buffalo Forge $19.8 $19.0 
Carrier Corporation 52.9 54.5 
U. S. Air Conditioning , 5.1 0 45 b2.1 08 0.33 D0.22 N.R. N.R. None None 1 


York Corporation 43.4 565 624.7 623.4 2.18 3.00 b1.40 00.71 0.50 0.75 8 


*Declared or paid to June 22. a—Three months. b—Six months. c—12 months. ended April 30. e—Three months ended April 30; ‘preceding 
quarter ended January 31 not reported. N.R.—Not reported. D—Deficit. 
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Earned Per Share————, 
c—Interim—, e—Annpal—, -—Interim—, 
1948 1949 1947 1948 1948 1949 


a$4.6 a$5.3 $8.09 $6.57 a$1.60 a$1.81 
b25.7  b22.4 3.44 4.19 c3.59 3.14 


1948 #1949 = Price 


$4.00 $0.90 28 
025 050 13 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Despite prospect of further decline in earnings, prices 


of sound dividend paying issues appear well deflated. Cur- 
rent high yields have seldom been duplicated-in the past 


While both the rail and industrial averages 
have staged a modest recovery from their recent 
lows, the market is still in a critical area from a 
technical standpoint. Volume has dwindled on the 
rallies, which is generally an indication that another 
testing of the recent lows may be seen shortly. 
Whatever the immediate course of share prices, 
there seem to be good grounds for the belief that 
many stocks have already made their lows, and for 
the market in general the time element should begin 
shortly to run in its favor as the 1946-1949 decline 
already has persisted longer than any similar re- 
treat in the last half-century. 


The decline in business activity has been mod- 
erate so far and of not sufficient magnitude to 
affect significantly aggregate corporate profits for 
the second quarter. According to the Department 
of Commerce, business continued its “downward 
drift” in May. The report cited the soft spots in 
the nation’s economy but the over-all picture was 
far from gloomy. The sharpest slump in new 
orders was in the heavy industries—iron and steel 
and machinery. 


It is generally conceded that to complete the 
process of adjustment from the postwar boom a 
more severe drop in steel operations must be antici- 
pated. The latest weekly figure for this industry 
reveals a further 2 point drop in the operating rate 
to 84.5 per cent of capacity. If it were not for the 
continued high rate of activity in the automotive 
industry, steel operations would undoubtedly be 
much lower. Backlogs have largely disappeared 
and the operating rate in the latter half of the year 
will depend primarily upon incoming business. 


Since the first of the year steel scrap prices have 
suffered one of the sharpest drops on record. The 
Iron Age steel scrap composite now stands at $20.25 
a gross ton as compared with $43 only six months 
ago. Action of the steel scrap market has almost 
always called the turn in advance and a drop of 
such severity has usually been followed by a cut 
in finished steel prices. Industry leaders naturally 
deny that any price cuts are in prospect, but it 
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may be observed that lower steel prices would be 
followed by price cuts in many other industries, 
particularly automobiles, and would tend to hasten 
the readjustment process and pave the way for an 
earlier upturn in business activity. 


The outcome of wage negotiations now getting 
under way in the coal and steel industries will have 
an important bearing on prices later on. If serious 
labor disturbances can be avoided and wage ques- 
tions settled on a reasonable basis, the presence of 
other sustaining factors in the economy should keep 
the recession now in progress from developing into 
a real depression. The course of labor develop- 
ments in the next month or so, therefore, will bear 
careful watching. 


Despite the prospect of a further decline in 
corporate profits, prices of good dividend paying. 
issues appear well deflated. According to a study 
made by the Cleveland Trust Company, the recent: 
average price of the stocks of 262 large industrial 
companies was 6.5 times the average earnings per 
share, at the annual rate, for the first quarter of 
1949. For many years, representative industrial 
common stocks have usually sold at between 6 and’ 
14 times their annual earnings per share, with an 
average of around 10 times. It was estimated that 
earnings would have to drop 35 per cent below the 
first quarter results in order for the ratio to reach 
10. While price-earnings ratios are by no means: 
conclusive evidence that stocks are cheap, they do 
have considerable value in helping to maintain a 


proper perspective. 


In a discussion of market policy which appears: 
elsewhere in this issue, it is pointed out that in only 
a few periods in the past has it been possible to- 
duplicate the yields available now on good quality 
common stocks. These dates in the past marked! 
the troughs of bear markets, not their beginnings.. 
While a conservative policy is still in order, the- 
average investor appears fully justified in having a: 
substantial portion of his funds in sound common: 
stocks providing attractive, well prctected returns. 

Written June 23, 1949; Ralph E. Bach.. 
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Home Construction 


Home building, while still lagging behind con- 
struction a year ago, thus far has shown more than 
a seasonal upturn in the second quarter. In May, 
some 95,000 permanent non-farm dwellings were 
begun as compared with 100,300 started in May 
1948. Although the May figure is somewhat lower 
than a year ago, the construction trade is encour- 
aged by the rise over March and April. A consid- 
erable gap between 1948 and 1949 totals existed 
in March when units begun during that month were 
14,400 under those of a year before. April starts 
rose ten per cent to 86,000 and the May increase 
of 10.5 per cent over April has further narrowed 
the decline from 1948 totals. 

Aggregate new construction for the first five 
months of 1949 has exceeded 1948 due to the in- 
creased pace of public building, which was almost 
40 per cent higher, rising from $1.2 billion in 1948 
to $1.7 billion in 1949. For the five months through 
May, total new construction expenditures were 
$6.6 billion vs. $6.4 billion in 1948. 


Wheat Loans 


The cost of price support for wheat from the 
1949 crop bids fair to reach the record-setting total 
of one billion dollars. From present indications 
one-half billion bushels of wheat are due to go un- 
der non-recourse loans at the loan rate of $1.93 per 
bushel. Despite unfavorable weather in the early 
part of June, harvesting has proceeded at a rate 
that augurs no significant final change from the 
June 1 estimate, which placed the total Winter- 
Spring yield at 1,337 million bushels, just 31 mil- 
lion bushels below the all-time (1947) record crop 
of 1,368 million bushels. 

With the anticipated July 1 carryover of 300 
million bushels from previous crops the country 
faces a record total supply of approximately 1,600 
million bushels for this season. 

With domestic consumption around 750 million 
bushels per year, 850 million bushels would be left 
for export and carryover. Under the International 
Wheat Agreement, exports from the United States 
to participating nations will amount to 168 million 
bushels, with an additional 150 million bushels 
needed for the U. S. Army overseas. This would 
leave approximately one-half billion bushels carry- 
over into the 1950-51 supply, and this excess supply 
can be expected to find its way into “the loan.” 

Making it easier for the farmer to impound his 
wheat this year, the Government has dropped the 
requirement that the grain be placed in permanent 
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storage. Because of lack of storage space, the CCC 
has ruled that loans may be obtained on wheat 
stored on the ground. If changes in grade and 
quality result from such storage the Government 
will assume the loss. 


Paper Sales Trends 


Although the usual summer items such as paper 
towels and cups are selling well, paper manufactur- 
ers have not been able to stimulate business by re- 
cent price cuts and merchants’ buying generally 
has continued on a hand-to-mouth basis. Within the 
past two months, manufacturers have reduced quo- 
tations on almost all types of paper but prospective 
purchasers have remained out of the market and 
have reduced inventories rather than adding to 
them. Kraft paper makers, who lowered prices on 
standard wrapping paper from $6.25 to $5.75 per 
hundred pounds, have found it necessary to return 
to the former figure, since no sales increase was 
witnessed at the lower quotation and losses were 
being incurred. The reversal has had no effect on 
sales volume, with sales just as high at the new 
price, pointing up the policy adopted by paper 
merchants of buying only to satisfy immediate 
needs. Multiwall bag and paper grocery bag sales 
have remained spotty despite a ten per cent price re- 
duction this month and the supply of writing paper 
has been more than adequate to meet market re- 
quirements even though rag content mills currently 
are on three- and four-day work week schedules. 
Complicating the over-all situation are the advance 
notices that Swedish and Canadian wood pulp pro- 
ducers will lower prices in the third quarter of the 
year. 


Railroad Expenditures 


Continued high outlays for railway equipment 
and road improvement are indicated for the coming 
months despite the drop in new orders since the 
beginning of the year. With the traffic decline in 
the early part of 1949, most roads sharply curtailed 
new orders but the substantial backlog on equip- 
ment makers’ books, of orders placed months and 
even years ago, (in the case of passenger cars) has 
kept production schedules and output well above 
year-ago levels. 

In the first quarter of 1949, some $342.6 million 
was spent for new equipment and road improve- 
ment, a 26.5 per cent increase over the first three 
months of 1948. Second and third quarter expendi- 
tures estimated at $381.9 million and $309.4 million 
respectively will bring the nine-month total to 
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$1,033.9 million as compared with $872.2 million 
for the same period of 1948, an 18.5 per cent rise. 
Most of the increase represents larger equipment 
expenditures, which for the nine months will be 
25.4 per cent higher than last year as against a 
rise of only 0.5 per cent in road building. 


Retail Sales 


Although dollar sales of retail stores fell from 
$11.1 billion in April to $10.8 billion in May, sales 
for the latter month were almost equal to those re- 
corded in April after seasonal adjustment. The De- 
partment of Commerce index of retail sales stood at 
332 for the month of May as compared with 333 
for April. May sales were slightly ahead of the 
comparable weeks a year ago, the index for May 
of last year being 330. Durable goods sales showed 
a moderate improvement of two per cent over 1948, 
while non-durable sales declined five per cent. The 
automotive store group reported the largest in- 
crease from year-ago figures, sales of $1.9 billion 


comparing with $1.3 billion in May 1948. 
British Dollar Trade 


Exports from the British Isles rose $56 million 
in May to $605 million, helping to narrow the ad- 
verse export-import trade balance. May imports 
were at an all-time high of $779 million and thus 
the favorable export totals were not able to narrow 
the gap more substantially. For the month, the 
United Kingdom imported $151.2 million more 
than she exported as compared with an unfavorable 
trade balance of $178.4 million in April. Biggest 
boost in exports was in motor cars with May ship- 
ments rising to $198.8 million as against $89.6 mil- 
lion a month eariier. Despite the improvement for 
the month and the increase in export volume in the 
first five months of this year to $3.1 billion as com- 
pared with $2.6 billion in the same 1948 period, 
experts still feel that devaluation of the pound must 
be undertaken by Britain before she can hope to 
balance her world trade. 








Briefs on Selected Issues 


Kennecott Copper will participate in the develop- 
ment of gold property in Orange Free State of the 
Union of South Africa. Company’s investment will 
be over $10 million. 

General Electric has reduced the force at its 
Syracuse (N. Y.) television receiver plant; seasonal 
slow-down in sales has required cutback in produc- 
tion. 


Other Corporate News 

Continental Can’s preferred stockholders have ap- 
proved creation of additional debt and the company 
has sold $25 million debentures privately to insti- 
tutional investors. 

Joy Manufacturing plans acquisition of Mines 
Equipment Company, manufacturer of mine and 
factory power distribution systems. 

Pacific Western Oil has increased its stock hold- 
ings in Tide Water Associated Oil to 699,798 
shares. 

Georgia-Pacific Plywood has omitted its com- 
mon dividend because of decline in volume and 
prices as well as the damage done by earthquake 
to the Olympia (Wash.) plant. 

Cuneo Press has received contracts for publica- 
tion of three magazines at its Kokomo (Ind.) plant: 
Southern Agriculturist, Texas Farm & Ranch and 
Holland’s Magazine. 

Dresser Industries has reported a backlog of 
$30.8 million as of April 30 vs. $26.3 million Jan- 
uary 1 last. 

Armstrong Cork will resume producticn about 
July 1 of felt base linoleum rugs which have been 
off the market since 1946. 

Maracaibo Oil Exploration plans sale of 49,500 
shares of common stock at rate of one new for each 
eight held; proceeds for development and possible 
additional leases. 

Burd Piston Ring’s sales for the first five months 
of the year were 30 per cent under 1948; the divi- 
dend due at this time has been omitted. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are available for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 10183 2.46% Not 


American Tel. & Tel. 2%4s, 1975 97 2.90 106 
Atl. Coast Line gen. 4%s, 1964.. 97 4.80 Not 
Bethlehem Steel cons. 234s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3=. 3.12 105% 
Goodrich Ist 2%4s, 1965 101 2.70 102% 
Pacific Tel. & Tel. deb. 234s, 1985 96 2.95 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 
Price Yield Price 
Illinois Central joint 444s, 1963.. 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 68 5.88 Not 


New Orleans Gt. Northern Ist 5s 
98 5.10 105 


New York Central 4%s, 2013... 54 8.33 110 


Northern Pacific ref. & imp. 4%s, 
2047 73 6.16 110 


Southern Pacific 4%s, 1969.... 79 5.70 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 

ment purposes. 

Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum... 120 5.74% Not 
Associated Dry Goods 6% cum.. 99 6.06 Not 
Atch., Top. & S.F. 5% non-cum.. 98 5.10 Not 
Celanese $4.75 cum. Ist 100 4.75 105 
Gillette Safety Razor $5 cum.... 80 625 105° 


Public Service El. & Gas $1.40 
cum. conv. 26 5.38 (1960) 


Radio Corp. $3.50 cum 67 5.22 100 
Reading Ist (par $50) non-cum. 37 5.41 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions, would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 57 8.77 110 
Curtis Publishing $3-4 pr. cum. 44 9.09 75 
Southern Rwy. 5% non-cum.... 48 10.42 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. ee 

Paid 1939-48 Paid So Far Recent 
Since Average 1948 1949 §=6Price 


Adams-Millis 1928 $2.45 . $1.00 35 
American Stores 1.02 : 1.05 25 
American Tel. & Tel.. 9.00 . 6.75 139 
Borden Company 1.79 ; 1.20 40 
Chesapeake & Ohio... 3.17 / 150 31 
Consolidated Edison... 2 j J 22 
Elec. Storage Battery. . y . : 37 
First National Stores. . . E be 61 
Freeport Sulphur .... 4 . ‘ 45 
Gen’l Amer. Transport 3 43 
General Electric ‘ ; . 35 
General Foods P J a 42 
2 7 eer : ‘ 55 
Louisville & Nash. R.R. y } 33 
MacAndrews & Forbes . t 32 
Macy (R. H.)........ : : : 28 
May Department Stores - t A 40 
Mid-Continent Petrol. . : . : 39 
Pacific Gas & Electric. ‘ ‘ : 31 
Philadelphia Electric. . 22 
Pillsbury Mills 27 
Reynolds Tobacco “B” 37 
Socony-Vacuum 15 
Standard Oil of Calif.. 1912 57 
Sterling Drug J 38 
Texas Company 130. . 31 
Underwood Corp. ..... 1911 J 156 40 
Union Pacific R.R..... 1900 6.50 4.75 76 
1.85 0.80 27 
4.00 250 69 


*Also paid 2 per cent in stock. tAlso paid 2% per cent in stock. 
tAlso paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
P So Far -—Earnings— Recent 
1949 1948 1949 Price 
Allied Stores $2.25 a$1.39 a$1.08 29 
Bethlehem Steel , 1.20 al.55 a3.20 24 
Canada D . 0.45 b0.43 b040 11 
Container Corp. ....... 2.25 a2.03 al.89 28 
Crown Cork & Seal.... 0.75 al.25 00.32 14 
Firestone Tire . 3.00 cl13.84 .... 45 
General Motors ‘ : a2.12 a3.04 54 
Glidden Company J 20 b2.19 b1.37 18 
Kennecott Copper .... 5. ; < ee 
Phelps Dodge 5. ‘ 10.00 a252 40 
Tide Water Asso. Oil.. 1.90 : al.71 al.38 20 
Twentieth Century-Fox. 2.00 . al1.00 al.04 23 
U. S. Steel 25 a0.83 al.67 22 
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a—First cuarter. b—Six months c—Fiscal year ended October 


31. *Also paid 2% in stock. 
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Washington Newsletter 








Capitol views California Standard decision as more 
sweeping than basing point ruling—Census figures 


may force a later revision of employment estimates 


WASHINGTON, D. C.—Washington 
experts are puzzled by the lack of 
Wall Street indignation over the 
Standard of California decision. The 
little comment that dribbled into the 
gossip columns is considered feeble 
and irrelevant—that, for instance, the 
California company isn’t deeply af- 
fected. Here, the Supreme Court’s 
opinion is accepted as being far more 
sweeping than the decision last year 
outlawing basing points. But Senators 
and Congressmen say they haven't 
heard a peep from business. 

The law prohibits exclusive con- 
tracts with dealers—if, and presum- 
ably only if, they injure commerce. 
The opinion, however, said that the 
qualification need not be proved. A 
dealer set-up entailing exclusive con- 
tracts is banned if the company does 
a big slice of total industry business. 
That’s all that the Justice Department 
must show hereafter. Now, such ex- 
clusive contracts are the reverse side 
of exclusive franchises; how can you 
grant exclusive franchises to dealers 
who sell every brand? 

Curiously, the Supreme Court’s 
decision went far beyond Justice’s ar- 
gument. The Government tried to 
prove injury to commerce. Such al- 
leged injury, in fact, was the main 
ground of its case. But the opinion 
ignored that part of the argument. 


Although they don’t appear on 
balance sheets, dealer organizations 
are major assets of the auto pro- 
ducers. The California decision ap- 
parently would apply to auto distribu- 
tion. Sales managers of the auto com- 
panies have asked their Washington 
representatives to send every bit of 
material they can collect on effects of 
the California decision. So far, how- 
ever, little has happened. 





For a big company, the experts 
agree, any sales setup means trouble. 
Exclusive franchises, supported by 
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agreement of the dealer not to patron- 
ize competitors, is prohibited by the 
California opinion. Another system 
would be for companies to own their 
outlets. However, the experts say that 
companies that started now to buy up 
their distributors might find them- 
selves on the wrong side of the Sher- 
man Act. 

Ownership of outlets involves 
special expenses. Most of the states 
tax chain stores. The taxes are based 
on the number of outlets within the 
state. These, it is said, are a tougher 
problem than Federal payroll taxes 
and Federal labor law. Indeed, in 
many industries companies years ago 
set up their branch managers as pro- 
prietors precisely in order to avoid the 
state imposts. 

One group of Congressmen is aware 
of what’s going on— the House Judi- 
ciary Committee, which, on a slender 
budget, wants to probe all of the anti- 
trust laws. In a way, the decision may 
prove a windfall for the committee. It 
might be a handle for getting more 
money to finance the investigation. 


Government figures may over- 
estimate the number of people with 
jobs. They don’t yet take count of the 
Manufacturers’ Census. The full size 
enumeration shows vast expansion of 
employment from 1939 to 1947; the 
statisticians estimating the percent- 
age at work have, perhaps, been using 
a mistaken base. Revision of the fig- 
ures is likely this year. 


Whenever a Washington report- 
er meets out-of-town businessmen, he 
is asked what the Government ‘is do- 
ing about the business downturn. It 
will be pointed out to him that most 
of the men’s suit industry has closed 
down, that no one in any line orders 
any more for inventory, that break- 
even points are high, etc. What has 
the President to say about that ? What 
do Congressmen think of it? Is the 






Government going to do anything? 
What can it do? 

The answer, at the moment, is that 
the Government is scarcely aware that 
business is not as good as it used to 
be. The Government is aware of vari- 
ous trade figures collected by itself; 
they show only mild downturns in this 
and that. Congress is not discussing 
the state of business: it is discussing 
budgets, the Taft-Hartley Act, public 
housing, spies, ECA and the labeling 
of furs. The calendar is too crowded 
for additional subject matter. 

The present pitch is given by a 
quote of Secretary Snyder in a local 
paper: “Those who talk depression 
are whistling in the dark.” Allowing 
that the Secretary got his cliches 
mixed, it is clear that he intended to 
brush off the bears. This, of course, 
won't last forever ; in weeks or months 
the “something must be done” school 
will be issuing urgent warnings. But 
if there’s a depression, you can see it 
in Washington only by the absence of 
customers in stores. 


The mid-summer paper by the 
Economic Council, it is said, will mark 
the great about-face. It will deal with 
the walk-out of the customers. It may 
even recommend less emphasis on the 
Government budget. Financing of 
deficits is inevitable anyway. There 
are rumors that the Council will of- 
ficially give up the pretense of trying 
to balance it. 


Through the summer and fall, 
the Treasury will probably start ex- 
panding the outstanding bill issue. 
There is no reason for supposing that 
it will try to finance the deficit by 
long term borrowing. Presumably, it 
will be Federal Reserve Board policy 
to keep rates down. 

—Jerome Shoenfeld 
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New-Business Brevities 





Books & Booklets .. . 

The 1949 edition of Investment 
Compames ($15) has made its ap- 
pearance—Arthur Wiesenberger & 
Company is the publisher. . .. Prompt- 
ed by thousands of requests from 
students and adult laymen, United 
States Steel Corporation has just 
published Steel Making In America, 
a history and the story of the manu- 
facture of steel from raw materials 
through finished products—written in 
simple terms, the book is illustrated 
by some 200 drawings and photo- 
graphs. ... Some of the major causes 
of embezzlement are discussed in a 
recently published 20-page booklet of- 
fered by Cummins Business Machines 
Corporation—also discussed are the 
protection and control of such busi- 
ness functions as validating, automat- 
ic numbering, coding, receipting, etc. 
. . . Developing and Selling New 
Products—A Guidebook for Manu- 
facturers, prepared by Gustav E. 
Larson, is currently available from 
Department of Commerce field offices 
or the Superintendent of Documents, 
Washington, D. C., for 25c—a 75- 
page booklet, it was prepared from 
first-hand information supplied by 
100 business concerns. .. . The 11th 
edition of a famous journalism style 
book, A Manual of Style ($4), is now 
off the press at the University of 
Chicago Press—a production depart- 
ment Bible for many years, the new 
edition of this book is an elaborate 
revision and complete resetting of the 
10th edition. . . . Frazier Forman 
Peters shows you how you can build 
your own home of concrete, or stone 
and concrete, and save at least $2,000 
compared with contractors’ prices to- 
day in a new book, Pour Yourself a 
House ($3.95), published by Mc- 
Graw-Hill Book Company—its 217 
pages include 120 working drawings 
and detailed floor plans. 


Lighting ... 

The average life expectancy for the 
most popular types of Westinghouse 
Electric fluorescent lamps has been 
extended to 7,500 hours, tripling that 
of prewar—at the same time, the 
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rated quantity of light produced by 
these lamps has been increased so that 
the popular 40-watt now gives off 
2,480 lumens, up 160 lumens. .. . 
Underwriters’ Laboratories has ap- 
proved the Glo-Switch, a light switch 


for the home with a 1/25th-watt neon 


bulb in its handle so that you'll be 
able to find it in the dark—Glo- 
Switch Corporation claims that it 
costs only about three cents a year to 
operate, and suggests that it double 
as a night light. ... An improved cap- 
lamp for miners gives some 25 per 


cent more light than other lamps, ~ 


according to Mine Safety Appliances 
Company—it can be focussed for near 
or far distances without disassembling 
the headpiece. . .. An emergency light 
for motorists stalled on dark roads 
can be made from Karflares, a non- 
explosive, solidified petroleum prod- 
uct packaged in a can and ignited 
when needed—they burn brightly 
even in the wind, rain or snow and 
can be extinguished by merely placing 
on the lid; Holden Company, Inc., is 
the manufacturer. . . . Bright Light 
Reflector Company has introduced a 
fluorescent lamp for industrial use 
with a spring action unit to prevent 
it from falling because of building 
vibration—installation of this unit is 
no problem because it features a slide- 
grip hanger groove along its entire 
length. 


Packaging... 

Union Bag & Paper Company has 
introduced a new _ water-repellent 
paper bag which remains moisture 
resistant for from 24 to 72 hours— 
developed for processed ice deliveries, 
this item can be used for all products 
with a high moisture content. .. . 
Hinde & Dauch Paper Company has 
revised its booklet on How to Stack 
and Load Corrugated Shipping Boxes 
—it’s a part of the Little Packaging 
Library issued by the company... . 
A new process for coating kraft pa- 
pers with synthetic resins, and par- 
ticularly the new plastic polyethylene, 
promises to bring down the cost of 
multiwall bags so that they may be 
used more extensively—the process 


was developed by the research and 
development department of St. Regis 
Paper Company in cooperation with 
E. I. du Pont de Nemours & Co. .., 
Alnesium cases, made from an alumi- 
num alloy containing magnesium, will 
be used by the Coca-Cola Company 
to replace the conventional heavy 
wood cases used for many years—de- 
veloped by Reynolds Metals Com- 
pany, these cases are sanitary, can- 
not rust, can be easily cleaned and are 
more attractive for display purposes. 
. . . General Mills has announced a 
new model Tray-Lock machine for 
setting up cartons at rates up to 70 
units per minute—it will take carton 
blanks up to 16 by 20 inches. ... As 
many as fifty jars per minute can be 
capped without bringing on operator 
fatigue by the new Swanson Semi- 
Automatic Capper, recently intro- 
duced to the trade—made by W. H. 
Swanson & Company, the unit is de- 
signated Model 49C. 


Plastics ... 

Celanese Corporation of America 
has announced Celanese Flake For- 
maldehyde, a general purpose para- 
formaldehyde sold in commercial 
quantitites at half the current market 
price—samples and further informa- 
tions are available from the firm’s 
Product Development Department. 
. . . Electrical adhesive tape made 
with a polyethylene plastic backing is 
marketed by Polyken Company—this 
tape has a high tensile strength and is 
moisture resistant. . . . Plastic drapes 
by Clopay Corporation soon will be 
featured in national advertising— 
made by the same company that pio- 
neered the paper curtain and drapery 
field, these plastic drapes have beet 
introduced to the market in fou! 
price ranges. . . . If milady enjoys 
knitting, then one of those knitting 
boxes made of clear durable plastic; 
with 24 adjustable compartments fo 
her rolls of yarn, will make an at 
tractive gift—Progress Enterprises 1s 
the manufacturer of this item... 
Sealtuft, introduced some months agi 
as a stitchless, quilted material © 
Vinylite plastic, is now being mat 
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keted in a special kit for upholstering 
kitchen and bridge chairs—available 
at department and hardware stores, 
these kits are manufactured in two 
sizes (18-inch and 24-inch squares) 
by Jason Corporation. 











Public Relations .. . 


4 Motorola, Inc., isn’t just speaking 
ud meaningless words when it invites 
rig stockholders to criticize and suggest 
th ways to improve the company’s oper- 

ations—a recent folder stated that 
jf the individual with the best idea 
‘ill would be crowned “stockholder of the 
ny year,” receive an all-expense week’s 
vy trip to Chicago, a trophy and a choice 
de- of a television or radio console. ... 


- One after another, the old line cor- 
porations of the country are electing 


“a women to their boards of directors— 
ses. last month Mrs. Mary B. Horton be- 
la came the first woman ever elected to 
for the board of Sheffield Farms Com- 
71) pany in its 108 years of operation ; 
ton two weeks ago Miss Gay S. Walton 
As became the first woman ever to serve 
be in such a capacity in the 63-year-old 
stor firm of Nazareth Mills, Inc... . 
ie “Public Relations” greeting cards 
tro- suitable for top management’s use 


HB on holidays, anniversaries, birthdays, 










def etc., are promoted by Julius Pollak 
& Sons, Inc.—all cards in the com- 
pany’s line are on chrome-coated 
stock and are embossed. . . . Another 
sricaf, «book has been published in the field 
For-¥a «Of annual reports, this one by Ac- 
ara-¥ «counting Professor Thomas H. San- 
rcialf ders of the Harvard Business School 
irketf —entitled Company Annual Reports 
rma-f¥ «to = Stockholders, Employes and the 
‘rm’sie Public, the book contains 338 pages, 
nent is priced at $3.75, and is published by 
madees Harvard Business School... A 
ng is handbook for corporate executives, 
_thisi Written by Percival E. Jackson, a 
nd ism Member of the New York Bar, has 
rapes just been published by William-Fred- 
‘ll bem 4 etick Press—called What Every Cor- 
ing— poration Director Should Know, this 
t pio: book sells for $3.50. 
apery 


Publishing .. . 

Science Illustrated will suspend 
publication after the July issue, cur- 
rently on the newsstands, because of 


beet! 
fout 
njoys 
itting 


Jasticas ‘high printing costs and insufficient 
ts fom advertising,’ announced McGraw- 
an atta Hill Publishing Company—subscrib- 


ers will be given their choice of sev- 
eral McGraw-Hill general magazines 


ises 1 





Ba 

hs agi or refunds on the remainder of their 
jal o™™ Subscriptions. . . . Coming back into 
- matfm the fold following a war-time suspen- 
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sion of seven years is Interior Design 
& Decoration magazine, a business 
paper for interior designers and 
decorators—publisher is Interior De- 
sign Publishing Company, Inc. . 

Scheduled for a fall debut is Con- 
struction Equipment and Materials, a 
Conover-Mast Publishing Company 
monthly—the new magazine will be 
circulated among highway, excavat- 
ing and general building contractors. 
.. . Bridegroom magazine no longer 
will be published as a separate maga- 
zine but will become a special service 
supplement in Esquire—as a supple- 
ment, it will be featured semi-an- 
nually, the first one to appear in No- 
vember. . . . Quick, that 4-by-6-inch 
news weekly recently started by 
Cowles Magazines, was distributed in 


. metropolitan New York for the first 


time last week—national distribution 
is the firm’s next goal. . . . Another 
rewcomer expected to start publica- 
tion early this fall will be Advertising 
Daily, a new newspaper for this in- 
dustry—it will be published by Ad- 
vertising Trade Publications. . . . The 
Spring 1949 Edition of the National 
Directory of Newspapers is now off 
the press, available from Newspaper 
Advertising Service offices—this di- 
rectory lists weekly, semi-weekly, tri- 
weekly and daily papers together with 
marketing and mechanical data. 


Random Notes... 


CARE, a non-profit agency re- 
sponsible for the feeding of thousands 
of hungry persons overseas, now has 
launched a “food for the mind” pro- 
gram to refill the war-wrecked lib- 
raries of Europe and Asia—selection 
of the books CARE purchases will be 
based upon lists prepared by a bibli- 


ography committee headed by Dr. 

Luther Evans, Librarian of Con- 

gress ; contributions should be sent to 

the organization’s headquarters, 20 

Broad Street, New York, or to any 

CARE outlet throughout the country. 

. .. Monday, September 12, has been 

designated “Transit Progress Day” 

according to an announcement by 

Warren R. Pollard, president of the 
American Transit Association—local 

programs observing this day are be- 
ing scheduled in an effort to tell the 
public what men and women of the lo- 
cal transportation industry are doing 
to provide the best possible low-cost 
service. ... Parents of children wear- 
ing eyeglasses will be pleased with 
the announcement that American Op- 
tical Company has developed an un- 
usually durable lens designed not to 
shatter or splinter under impact— 
tested under the impact of a chilled 
steel BB fired from a distance of 35 
feet, this lens cracked across its en- 
tire surface but refused to shatter, 
proving that it would have saved the 
eye of a fortunate wearer.... Ina 
demonstration of the “uncanny alert- 
ness” that engineers are building into 
modern elevator controls, Westing- 
house Electric Corporation operated 
a bi-lingual model elevator at the re- 
cent Building Owners and Managers 
Association convention in Montreal, 
Quebec, Canada—a one-foot high 
model, this unusual elevator responds 
to voice commands in English or 
French. 


—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Middle East Oil 





Continued from page 4 








NESSIE 


Saudi Arabia through a 34-mile sub- 
marine pipeline. 

Saudi Arabia runs a close second 
to Iran in production. Initial output 
averaging 11,000 barrels a day was 
achieved in 1939; the daily rate then 
rose to 58,000 barrels in 1945, 164,- 
000 in 1946, 246,000 in 1947, 390,000 
in 1948, and 500,000 currently. The 
concession is held by Arabian Ameri- 
can Oil Company. Standard Oil of 
California was the pioneer in this 
area also, and, as in Bahrein, took in 
Texas Company as an equal partner 
in 1936. Late last year the interest 
of each in Aramco was reduced to 30 
per cent by sale of an interest of the 
same amount to Standard Oil (New 
Jersey) and one of ten per cent to 
Socony-Vacuum. 


Refinery Capacity 


Producing areas discovered thus 
far are located within a comparative- 
ly small radius near the shores of the 
Persian Gulf. At Ras Tanura on the 
Gulf, the company has a large tanker 
loading terminal and a refinery which 
is currently running 140,000 barrels 
of crude daily. The crude not refined 
here or at Bahrein is shipped to Eu- 
rope and other markets by tanker. 
By 1951, it is expected that the com- 
pany will complete the 1,000-mile, 30- 
31 inch Trans-Arabian Pipe Line, 
with a daily capacity of 300,000 bar- 
rels, through Arabia, Trans-Jordan 
and Syria to Sidon, Lebanon, on the 
Mediterranean. Known crude re- 
serves are nine billion barrels, with 
large areas still unexplored. 

In Kuwait, a small sheikdom locat- 
ed at the head of the Persian Gulf 
between Iraq and Saudi Arabia, oil 
was discovered in 1938, but commer- 
cial production was not achieved un- 
til mid-1946 because of the war. A 
concession covering the entire coun- 
try is held by Kuwait Oil Company, 
which is owned equally by Anglo- 
Iranian and Gulf Oil. The single 
field discovered to date is the largest 
in the world, with reserves estimated 
at nearly 11 billion barrels, ranking 
Kuwait second only to the United 
States in this respect. Daily average 
production has risen from 28,000 bar- 
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rels in 1946 to 45,000 in 1947, 127,- 
000 in 1948, and about 260,000 at 
present. Kuwait Oil has no re- 
fineries or pipeline outlets to mar- 
kets, and ships crude to Europe and 
elsewhere by tanker. 

Two “neutral zones” adjoin Ku- 
wait. Concessions in the west zone 
are shared by Iraq Petroleum and 
Arabian American ; the latter’s rights 
in the east zone were surrendered 
in 1948 and taken over last February 
by Pacific Western Oil. The other 
undivided half interest in the east 
zone was granted a year ago to 
American Independent Oil Company, 
which is owned 26.6 per cent by 
Phillips Petroleum, 13.3 per cent 
each by Ashland Oil, Hancock Oil 
and Signal Oil and Gas, and 6.7 per 


oil, getting 700,000 barrels. The lat- 
ter amount is equal to the total Mid- 
dle East production in 1946; last 
year’s output was 1.1 million barrels 
a day, with an average of -1.3 million 
barrels predicted for 1949, 

Domestic investors are interested 
less in production totals and operat- 
ing conditions of Middle East Oil 
companies than in the earnings they 
can generate for their American par- 
ents. In this respect, published data 
paint a picture which is not only con- 
fusing but inconclusive. On the one 
hand, Gulf’s Kuwait properties and 
the Iraqi interests of Standard Oil 
(New Jersey) and Socony-Vacuum 
have paid no dividends and have 
shown negligible profits; on the 
other, Bahrein and Arabian Ameri- 








Banker Receives Degree 


Charles E. Merrill, senior partner of the New York Stock Exchange firm of Merrill 

Lynch, Pierce, Fenner & Beane, received the honorary degree of Doctor of Laws 

at the One Hundred Twenty-first commencement of Kenyon College, Gambier, 

Ohio. Above are President Gordon K. Chalmers of Kenyon, Mr. Merrill, President 

Harry White of the Baltimore & Ohio Railroad and Paul G. Hoffman, ECA 

Administrator and former president of The Studebaker Corporation. Mr. Hoffman 
gave the commencent address. 








cent each by Deep Rock Oil, Globe 
Oil & Refining, Sunray Oil, and two 
individuals. The two neutral zones 
are still on an exploratory basis.__ 
Concessions in all the Middle East 
nations run till 1993 or later. The 
area is favored by large fields, thick 
producing formations, shallow wells 
and huge production per well—some 
5,000 barrels daily, on the average, 
against 12 barrels daily for the typi- 
cal U. S. oil well. It is anticipated 
that exports from this area will rise 
to 1.6 million barrels daily in 1951, 
with Europe, which urgently needs 


can have reported large earnings and 
have paid handsome dividends. 

In the four years 1945 through 
1948, net income of Bahrein amount- 
ed successively to $10 million, $23 
million, $46 million and $55 million; 
that of Aramco was $4 million, $19 
million, $50 million and $83 million. 
(These figures are rough approxima- 
tions.) The Bahrein group of com- 
panies paid an initial dividend of $1 
million in 1947 and apparently raised 
the ante to $33 million last year; 
Aramco paid an initial $22.2 million 
in 1947 and $15 million in 1948, all 
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of these payments being split equal- 
ly by Standard of California and 
Texas Company. This year, of 
course, Jersey and Socony will par- 
ticipate in Aramco’s dividends. 

These Middle East affiliates are not 
included in the consolidated income 
statements of their parents and thus 
earnings of the latter reflect only the 
dividends they receive. Huge capital 
outlays for expansion have held down 
dividends from Middle East opera- 
tions in recent years and will con- 
tinue to do so for some time. Never- 
theless, dividends from Aramco and 
the Bahrein group contributed around 
14 per cent of the 1948 earnings of 
both Standard of California and 
Texas Company. 

Operations in Kuwait and Iraq are 
by no means so profitless to the par- 
ent organizations as they would ap- 
pear. In these cases, the benefits 
arise through large scale purchases 
of crude by other affiliates, at advan- 
tageous prices, from Kuwait Oil and 
Iraq Petroleum. These benefits are 
not measurable by outsiders, but are 
undoubtedly substantial. 








Walgreen 





Concluded from page 5 








ditional enlargements and lower ma- 
terial costs may completely offset 
higher operating expenses and main- 
tain earnings of the April-September 
months close to first half results. 
Full year net should be in the vicinity 
of $2.75-$3 per common share. 


Current Plans 


Remodeling this year will include 
another 20 to 25 stores and some 
new units will be opened. Further 
changes will be carried on in the fu- 
ture in areas that the company feels 
have attractive potentialities. The sta- 
ble earning power demonstrated by 
Walgreen in the past, its strong 
financial position and management’s 
alertness and flexibility lend long term 
investment attraction to the common 
stock, currently selling near its low 
price of the year. Recently quoted 
at 26, the common shares yield 7.1 
per cent including the 25 cents extra 
paid in 1948 and 6.1 per cent on cur- 
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rent regular dividends totaling $1.60 


Air Conditioning 
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table cabinets, central equipment, 
water coolers, blowers, fans and 
condensers. 


Carrier Corporation was organized 
in 1915 by Willis Carrier, for many 
years an associate of Buffalo Forge. 
Today it is the largest of the indepen- 
dent units in the industry. It spe- 
cializes in complete installations for 
textile mills, office buildings, depart- 
ment stores, chemical plants, brew- 
eries, laboratories and other large 
establishments. 


First-Place Contender 


York Corporation, organized in 
1927 as the York Ice Machinery Cor- 
poration, acquired a business organ- 
ized in 1885 which was engaged in 
the manufacture of ice-making ma- 
chines and mechanical refrigeration 
equipment for industrial and com- 
mercial use. It subsequently entered 
the air conditioning field and is now 
a close contender with Carrier Cor- 
poration for first place in sales 
volume. 

U. S. Air Conditioning, while in 
fourth place among. the independents, 
has still to demonstrate its ability to 
meet postwar competitive conditions. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


July 5: Anderson Clayton & Co.; Booth 
Fisheries ; Central Power & Light (Texas) ; 
Eastern Sugar Associates ; Fedders-Quigan ; 
Maytag Co.; New York Merchandise; 
Rose’s 5, 10 & 25 cents Stores. 


July 6: American Viscose; Atlas Pow- 
der ; Gamble-Skogmo ; Houston Lighting & 
Power ; Interchemical Corp. ; Jantzen Knit- 
ting Mills; Monongahela Power; Ray- 
mond Concrete Pile. 


July 8: Animal Trap Co. of America; 
Commonwealth International. 


July 9: A. S. Beck Shoe; Hammermill 
Paper. 


July 11: Empire District Electric; Chas. 
E. Hires Co.; Geo. A. Hormel & Co.; 
McGraw Electric; Miles Shoes; Spencer 
Kellogg & Sons; Struthers-Wells. 


_July 12: Cerro de Pasco Copper ; Colum- 
bian Carbon; Congoleum-Nairn; Dallas 
Power ; Sierra Pacific Power. 
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DIVIDEND NO. 275 


The Board of Directors has de- 
clared a semi-annual dividend 
of One Dollar and Fifty cents 
($1.50) per share on the Capital 
Stock of the Company, payable 
July. 15, 1949 to stockholders of 
record at the close of business 
June 30, 1949. The Transfer 
Books will not be closed. 

J. K. EISENBREY 


June 15, 1949 Treasurer 
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GOTHAM HOsIERY 
CoMPANY, Inc. 













New York, June 20, 1949 
The Board of Directors of the § 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared § 
a regular quarterly dividend of § 
Forty Cents ($.40) per share on | 
its Common Stock, payable Au- — 
gust 1, 1949 to stockholders of — 
record at the close of business on 
July 15, 1949. 


WILLIAM FELSTINER, 
Secretary 
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I Poa 
s(a4)s) ELEVATOR 
tea” COMPANY 
Common Divwenp No. 167 
A dividend of $.50 per share on 
the no par value Common Stock 
has been declared, payable July 
29, 1949, to stockholders of rec- 
ord at the close of business on 
July 5, 1949. 
Checks will be mailed. 
Bruce H. WALLACE, Treasurer 
New York, June 22, 1949. 




















. AMERICAN GAS. 
AND ELECTRIC COMPANY 
aa 
Common Stock Dividend 
e A regular quarterly dividend of Sev- 

enty-five Cents (75c) per shere 
for the quarter ending September 30, 1949, 
on the Common éapital stock of the Com- 
pany, issued and outstanding in the hands 
of the public has been declared out of the 
surplus net earnings of the Company, pay- 
able September 15, 1949, to the helders of 
such stock of record on the books of the 
Company at the close of business August 
16, 1949. 











H. D. ANDERSON, Secretary. 
June 22, 1949. 
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Street News 





Visitors assert financial center does not reflect na- 


tional sentiment—Delano softened text of address 


reston Delano, the Comptroller of 
the Currency, told a banking con- 
vention the other day that the country 
concedes that New York is the finan- 
cial center of the nation. But if he had 
gone further and claimed that New 
York is a perfectly accurate sounding 
board for the nation’s sentiment, many 
might arise to dispute that statement. 
It could be that the first of these 
would be the senior partners of stock 
brokerage firms with country-wide 
ramifications. Every so often the act- 
ive news man comes in contact with 
some one from a distant city who is 
visiting Wall Street. Around the time 
the Comptroller was reiterating what 
everyone (except, maybe, the Chi- 
cago and Cleveland people) has con- 
ceded, this reporter ran into a young- 
ish man who served as a newspaper 
man for a while and then thought it 
might be smart to go into investment 
banking here. After a while he trans- 
ferred to Dallas, Tex., and the other 
day he was back in New York for a 
visit. But after being here a short 
while he couldn’t get back to Texas 
soon enough. The point of view and 
the line of reasoning here, he found 
were too distressing. The next day 
a man from Denver said pretty much 
the same thing. He, too, preferred his 
home town atmosphere. 


Getting back to the Comptroller 
of the Currency, there was a soften- 
ing of his original manuscript for the 
bankers’ convention speech. The word 
“downturn” was changed to “arrest- 
ing of” when he referred to the late 
inflationary spiral. “Forces of defla- 
tion” was changed to read “forces of 
readjustment.” People musn’t be 
frightened. 


It takes so long for a telephone 
rate case to go through the mill, that 
some of the pending pleas are running 
afoul of the downturn in commodity 
prices, costs, etc. Southwestern Bell 
Telephone has just been turned down 
by the Missouri Public Service Com- 
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mission on the ground that the com- 
pany, at the hearings, “failed to show 
an emergency”. The Long Island 
Railroad proved an emergency in the 
most emphatic way possible—a peti- 
tion in bankruptcy. The Third Ave- 
nue Transit, turned down in its ap- 
plication for a one-cent increase in 
bus fares, has filed for reorganization. 
The idea that a Bell System operating 
unit should resort to such extreme 
measures is not entertained in in- 
formed circles. But the unemployment 
situation has become so touchy with 
governmental agencies that construc- 
tion budget curtailment—which means 
layoffs right and left—has had the 
right political effect in at least one 
area. 


The famed Mike Meehan, who 
did some prodigious things in the 
markets of the 1920s, is now repre- 
sented on the Stock Exchange by his 
son of the same name. Now comes 
the news that Bernard E. Smith, Jr., 
and Cynthia W. Smith, children of 
the renowned market operator “Ben” 
Smith, have become partners of the 
New York Stock Exchange firm of 
La Morte & Company. In both cases 
the children will be operating under 
a stiffer set of rules and the oppor- 
tunity to do something sensational 
will be restricted. 


Many security houses are ar- 
ranging their portfolios on the as- 
sumption that easy money will be here 
for a while. The goal some set is a 
2.60 per cent yield basis for highest 
grade corporate bonds with 25 years 
to run. At the peak of the 1946 market 
this type of bond sold on a 2.45 per 
cent basis. 


Indictments of a group of prin- 
cipals connected with the Tucker Auto- 
mobile case came as no surprise to the 
financial community. The present dif- 
ficulties comprise just another chapter 
in the decade’s most bizarre story of 
stock promotion. Facts brought out 


in SEC hearings prior to that Com- 
mission’s reluctant agreement to reg- 
ister the new shares clearly indicated 
the lack of substance behind this ven- 
ture. But despite the damaging dis- 
closures Tucker was forced to make 
to obtain registration, salesmen were 
able to place millions of shares of the 
stock at a time when sound invest- 
ment issues were going begging. 
Needless to say, FINANCIAL Wor.p 
consistently advised against the pur- 
chase of Tucker stock. 





Borden - 





Continued from page 10 





The phenomenon of rising costs and 
narrowing margins is a familiar one 
by no means confined to this company 
or this industry. In Borden’s case, 
it has been due not so much to higher 
payrolls—though these have more 
than doubled since 1939—as to larger 
payments to farmers, which absorbed 
55.5 per cent of the company’s reve- 
nues last year against only 42+ per 
cent in 1939. The average price paid 
by dealers for milk rose from $2.17 
per hundred pounds in 1939 ($1.60 
in 1933) to $5.17 last year. This is 
obviously a factor over which the 
company can exercise no control. 

As the general price level drops, 
prices paid to farmers will decline as 
well. While this trend will be accom- 
panied by lower retail quotations for 
the company’s products, past experi- 
ence indicates that it should be able 
to maintain its profit margins rea- 
sonably well on a falling market. In- 
ventories are hardly any larger in 
relation to sales now than they were 
before the war (receivables are actu- 
ally smaller on this basis), and since 
the company has applied the last-in, 
first-out inventory pricing method to 
much of its finished goods stocks 
for some years and has available a 
$5 million inventory reserve, set up 
out of earnings during the war, fu- 
ture profits should not be burdened 
with inventory losses. 

Thus far in 1949, earnings are be- 
lieved to be running at approximately 
the same levels as in the early months 
of 1948. It is encouraging to note 
that first quarter sales were slightly 
higher in terms of units as well as 
dollars. Financial position is strong, 


FINANCIAL WORLD 








+ CO CO 


> a ae ee 


- 


ace 


cks 
2 a 


fu- 
ned 


be- 
rely 
ths 
ote 
atly 
as 
ng, 


.LD 








with cash items alone far exceeding 
total current liabilities at the end of 
1948. This circumstance, plus the 
fact that dividends are amply covered 
by current earnings, indicates that the 
management would be justified in 
continuing generous distribution poli- 
cies even if earnings were to undergo 
considerable shrinkage, a development 
which is not anticipated. 

No preferred stock precedes the ap- 
proximately 4.3 million capital shares, 
and debt is not onerous. Around 40, 
the stock is selling at approximately 
nine times 1948 earnings and offers 
a yield of about 6.4 per cent. In both 
respects, this seems a modest valua- 
tion for a stock with an exceptional 
past record and favorably defined 
prospects for both the intermediate 
and longer term future. 








Shipping Outlook 





Concluded from page I1 











permitted overseas fleets and do not 
participate to any great degree in 
ECA cargo handling. Competition 
from railroads has attracted traffic 
from steamships, since rail transport 
has proven itself both cheaper and 
faster than water service. 

Several important coastwise lines 
have halted operations or liquidated, 
feeling it wiser to discontinue service 
than to operate under unfavorable 
conditions. The Morgan Lines, a for- 
mer subsidiary of Southern Pacific, 
sold ten of its 13 ships to the Mari- 
time Commission and no longer car- 
ries on any business. The Munson 
Lines, a large privately owned coast- 
wise fleet, has liquidated all its assets, 
and Merchants and Miners Transpor- 
tation Company, a publicly owned 
corporation dissolved and paid off its 
stockholders in 1948. 

Currently, other groups are curtail- 
ing their routes and one company, At- 
lantic Gulf and West Indies Steam- 
ship Lines, whose securities are listed 
on the New York Stock Exchange, is 
gradually disposing of its assets. In 
April of this year, sailings to Puerto 
Rico and-the Dominican Republic 
were discontinued and almost half of 
the corporation’s physical assets have 
been sold. Five steamships and prop- 
erties in Puerto Rico and Trujillo 
City, Dominican Republic, have 
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For Only $18, Subscribers Say, We Offer 
More Genuine Investment Aids Than 
Bulletin Services Give For $50 to $150 


An annual subscription for our 4-FOLD Investment Service at $18.00 (less 
than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD—to keep you informed 
from week to week on business and financial factors that ultimately 
determine stock VALUES and market prices; 


(b) 12 monthly “Independent Appraisals’—our pocket-size stock guide 
containing individual ratings and statistical data on 1,900 listed stocks; 


(c) Personal Investment Advice Privilege, as per rules; 


(d) 288-page book of “STOCK FACTOGRAPHS”—1,832 stock studies 
in one handy Quick-Reference Manual no shrewd investor should be 
without—latest Revised Edition; sells separately at $4.50. 


JUST OFF THE PRESS—“12-YEAR RECORD 
OF N. Y. CURB EXCHANGE STOCKS” 


Gives: for EVERY YEAR, 1937-1948, each stock’s per-share Earnings; 
yearly Dividend paid by each stock; each stock’s Price Range for every 
year; and Stock Splits, if any, from 1937 to end of May, 1949. This data 
essential when judging the relative investment merits of Curb Exchange 
Stocks. 32-page book (paper covers) $1.25, or only 75 cents ADDED to 
your FINANCIAL WORLD subscription. 
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( Check here (add $1) for Bond Guide—Covers 4,000 bonds. 
(0 Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
Book alone, $1.00. 
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deductible income tax expense. 
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brought the company $6,665,000 in 
cash and mortgages, and have re- 
duced Atlantic Gulf’s fleet to six 
ships. Other properties have been of- 
fered for sale, and complete liquida- 
tion seems likely. Based on the pre- 
sumption that the company will be 
completely dissolved, investors have 
purchased the stock of Atlantic Gulf 
in hopes that cash payments in excess 
of the current market price of the 
stock will be received upon dissolu- 
tion of the company. Therefore, the 
stock is selling far out of line with 
similar shipping equities on an earn- 
ings basis. 


While some special situations in 
the shipping group may offer attrac- 
tion to speculators, the uncertainty of 
future traffic trends clouds the out- 
look for the industry and long term 
commitments do not seem advisable. 
Until some semblance of a perma- 
nently satisfactory world trade situa- 
tion indicates that our merchant navy 
serving foreign ports can operate 
profitably after ECA has ceased, and 
coastwise lines prove themselves able 
to meet the competition of railroads, 
shipping equities offer little incentive 
for commitments by conservative in- 
vestors. 








What Market Policy 





Concluded from page 6 





about the average level for the past 
25 years, a period which includes not 
only 1928-29, but also 1932-33. 

On a yield basis, stocks are not 
high or even average; they are ex- 
tremely cheap. Only in 1917-18, 
1921, 1932, 1938 and 1942 has it 
been possible to duplicate the returns 
available today, and these dates 
marked the troughs of bear markets, 
not their beginnings. Earnings make 
the same favorable comparison with 
current quotations as do dividends. 
Granted that both earnings and divi- 
dends are likely to deteriorate over 
coming months, even a considerable 
decline in both would still leave them 
high enough to justify present prices 
for the better equities. 

The distinction between ‘“‘better 
equities” and the more speculative 
stocks is the crux of today’s market 
policy problem. On four major 
counts, all of them important, the 
former class deserves preference. 


First, both their earning power and 
their market action are more suscep- 
tible to analysis and hence more pre- 
dictable than those of marginal or 
highly cyclical issues which are often 
erratic. This advantage prevails at 
all times, but is particularly important 
at times such as the present when 
business is in a state of flux. 

Another advantage is the stability 
of income available from high grade 
stocks as compared with speculative 
issues ; it is unnecessary to point out 
the value of this characteristic at a 
time when dividends are going down. 
The third point of superiority for in- 
vestment grade equities is their rela- 
tive market stability; no matter how 
much further the decline may go, it 
will be least serious for this type and 
most damaging to outright specula- 
tions. 

Finally, the better type of stocks 
nearly always turn first at both tops 
and bottoms. This characteristic is 
shown by the food, drug, tobacco, 
chewing gum, dairy, shoe, chemical 
and can manufacturing issues and 
those representing utility operating 
companies, finance companies and 
various types of retailers, notably 
grocery and variety chains, depart- 





10k this JUICY PLUM! 


Just $18.75 invested in United States Savings 
Bonds each week grows into a juicy $10,828.74 in 
ten short years! 

And, it’s the world’s safest, soundest investment. 


Start buying bonds at your bank today. 





ment stores and mail order houses, 
All these lines possess the stability of 
earning power to place their common 
stocks in the investment: class. The 
characteristic of market leadership is 
shown most consistently, however, by 
another group only two of whose 
members belong in this class, namely, 
the automobile manufacturers. As 
outlined previously (FW, June 12, 
1946), the auto stocks have an un- 
canny faculty for anticipating changes 
in major market trends. 

Considering the foregoing, it ap- 
pears desirable for the average in- 
vestor to follow a relatively conserva- 
tive market policy now, with a mini- 
mum of representation in speculative 
issues, but with a considerable por- 
tion of his funds in sound common 
stocks offering attractive and well 
protected returns. 


New Issues Registered 
With SEC 


Houston Lighting & Power Company: 
$15,360,450 of convertible debenture 
234s due 1964, or 307,209 shares of com- 
mon stock. Terms to be filed by amend- 
ment, 

Virginia Electric and Power Com- 
pany: $20,000,000 first and refunding 
mortgage bonds due 1979. (Offered 
June 9 at $101.50.) 


Helicopter Air Service: 80,000 shares 
of convertible Class A 6% stock of # 
par value. Terms to be filed by amend¢- 
ment, 


Clinton Industries, Inc.: 150,000 
shares of $1 par capital stock. To be 
offered for public offering at $26.75 per 
share, 


Mutual Telephone Company of 
Hawaii: 150,000 shares of 10 par series 
B convertible preferred stock. To be 
offered to common stockholders in the 
ratio of one share of preferred for each 
five shares of common held. Other 
terms by amendment. 


Portland General Electric Company: 
251,033 shares of common stock. Terms 
to be filed by amendment. 


Delaware Power & Light Company: 
$10,000,000 of first mortgage and col- 
lateral trust bonds due 1979 and 50,000 
shares of $100 par cumulative preferred 
stock. Competitive bidding. 

Worcester County Electric Company: 
$5,500,000 of first mortgage bonds due 
1979. Terms to be filed by amendment. 

St. Joseph Light & Power Company: 
$4,750,000 of first mortgage bonds due 
1979. Competitive bidding. 





BOND REDEMPTIONS 





Redemption 

Name Date 

Monongahela Ry.—Il1st mtge. ser. 
B 3%s, 1966 

Scullin Steel Co.—l1st mtge. bds. 


Amount 
Aug. | 
Oct. 1 
July % 
July 15 
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CORPORATE 


EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
9 Months to May 31 
Nat'l Linen Service...... $0.81 $0.68 
Southwestern Elec. Serv.. 0.91 0.80 
6 Months to site 31 
Toklan Royalty ......... 0.19 
5 Months to ies 31 
Arundel GHaPBim igen s isces 0.60 0.05 
Caterpillar Tractor ...... 1.96 0.27 
Miss. Valley Barge Line 0.49 0.12 
Pfeiffer Brewing ........ 2.69 1.59 
Soundview Pulp ........ 2.32 2.49 
U. S. Smelt. & Rfg....... 1.32 1.39 
3 Months to May 31 
Booth (F. E.) Co........ D0.36 D0.83 
Sterchi Bros. Stores..... 0.52. 0.95 
9 Months to May 28 
Consolidated Textile .... 0.81 3.95 
20 Weeks to May 22 
Veeder-Root, Inc. ....... 1.21 1.41 
26 Weeks to May1 
Universal Pictures ...... D0.63 0.12 
12 Months to April 30 
American Gas & Electric. 4.57 4.26 
American Natural Gas... 1.63 0.72 
Appalachian Electric Pwr. p23.39 20.55 
California Pacific Utilities 3.85 4.86 
Central Airport ......... 0.03 0.04 
Delaware Power & Light 1.81 ne 
Eider a. sis arsasieck< 2.36 4.50 
El Paso Natural Gas.... 2.34 1.98 
Galveston-Houston ...... 1.75 1.40 
Gulf States Utilities ..... 1.64 1.64 
Indiana & Mich. Elec.... p44.76 p42.48 
Jamaica Public Serv. .... *1.85 *1.43 
Kaynee (ig iieies decease 4.40 5.60 
Leich (Charles) & Co.. 1.21 1.47 
Maine Public Serv. ..... 1.58 1.21 
Menominee Sugar ....... D0.71 1.48 
Missouri Pwr. & Light... p25.37 p21.12 
Nat’l Fuel Gas ......... 0.77 0.78 
New Orleans Pub. Serv.. 3% 2.67 
Oklahoma Natural Gas... 3.39 3.27 
St. Joseph Lt. & Power.. 71.85 roy 
Washington Gas Light... 1.30 2.98 
Willett (C. H.) Inc...... 2.02 2.46 
Wisconsin Mich. Pwr.... p18.72 > 
9 Months to April 30 
Distillers. Corp.- Seagrams 3.38 5.28 
6 Months to April 30 
Celosee" a Soe 0.42 3.57 
Dresser Industries ....... 2.46 3.37 
National Tank .......... 2.01 2.23 
Schulte (D. A.).......... D0.06 0.03 
Stevens (J. P.) & Co.. 3.44 4.37 
4 ) Month to April 30 
American Airlines ....... 0.06 D0.80 
Amer. Invest. Co. (Ill.).. 0.87 0.70 
Pennsylvania Pwr. & Lt.. 0.95 sae 
San Jose Water Works.. 0.33 0.38 
Stern & Stern Textiles. . 0.94 ax 
Teck-Hughes Gold Mines. *0.07 *0.04 
Western Union .......... aD2.80 aD0.48 
3 Months to April 30 
Kennedy’s, Inc. ......... 0.25 0.65 
Lane Bryant 3.........s% 0.81 wks 
Permanente Cement ..... 0.86 = 
Valcar Enterprises ...... 0.09 


16 Weeks to A pril 24 


DuMont (Allen B.) Labs. 0.88 0.35 
Riegel Paper ........... 1.21 1.51 
Riegel Textile .......... 0.62 5.63 















a 





EARNED PER SHARE 





ON COMMON STOCK: 1949 1948 
24 Weeks to April 16 

Canadian Food Prod...... *$0.04 *$0.68 
53 Weeks to April 2 

First National Stores..... aa 6.88 
12 Months to March 31 

Dominion Textile ....... *2.03 *1.05 
ee 0.52 0.76 
Foster & Kleiser......... 1.83 yA 
International Utilities . 1.83 oad 
Long Island Lighting..... 0.42 kaye 
National Grocers ........ *1.93 *2.21 
Pettibone Mulliken ...... 8.57 8.74 
Remington Rand ........ 2.14 3.26 
Scranton-Spring Brook... 0.87 0.85 
Standard Gas & Electric. 0.57 D0O.17 
9 Months to March 31 

Lake Shore Mines....... *0.64 *0.40 
6 Months to March 31 

Bendix Aviation ........ 2.43 1.97 
3 Months to March 31 

Bathhurst Pwr. & Paper.. *b0.33 *b0.32 
Braniff Airways ......... D0.23 D0.27 
Diamond Alkali ......... 0.74 0.99 
Dominguez Oil Fields.... 1.15 hei 
Duquesne Light ......... p10.04 p9.52 
Graham-Paige Motors .... D0.04 D0.003 
Heller (Walter E.)...... 0.50 0.41 
Int’l Tel. & Tel. ......... 0.24 0.32 
New England Pwr. ...... pl8.41 = p23.73 
Philadelphia Co. ......... 0.56 0.49 
Pitney-Bowes ........... 0.43 0.31 
Portland Transit ........ D0.15 0.11 
So. New England Tel.... 2.19 2.21 
‘Tatepe’ Wietitic®: ...54... 2.26 2.18 
Texas Southeastern Gas.. 0.54 0.56 
Whitaker Cable ......... 0.38 0.33 
12 Months to February 28 

United Shoe Machinery.. 3.16 3.62 
1948 1947 

12 Months to December 31 

Aeronca Aircraft ........ D4.52. D2.93 
Amer. Transformer ...... D0.36 0.32 
Brazilian Tract. Lt. & Pw. 3.85 3.69 
) a eee Sa D184 D053 
Fitzsimmons Stores, Ltd.. c1.88 c0.30 
General Controls ........ 2.74 2.85 
pes er ae 2.04 1.20 
Great Amer. Industries... D0.48 D2.00 

Harrington & Richardson 

PAE sac din dyed... 0.48 0.51 
Leighton Industries ...... bD0.41 b0.18 
Macmillan Petroleum.... 3.26 2.44 
Merrimac Hat .......... 0.11 1.40 
Midland Industries ...... 0.14 0.37 
Nat’l Steel & Shipbldg.... 0.29 D0.64 
No. Butte Mining........ D0.23 0.01 
Nipissing Mines ......... 0.001 0.01 
Pacific Coast Cement..... 0.39 0.16 
Prostte Cotpii.ii....... 0.31 1.92 
ae a re 0.51 0.26 
NN Re Ci ne ot, 0.03 D0.05 
gl a ee 16.86 15.23 
So. Atlantic Gas......... 0.89 1.11 
Trico Products .......... e7.92 e7.39 
Virginia Dare ........... *1.02 *1.19 
Winston & Newell ...... 2.59 1.49 
*Canadian currency. +Pro forma. a—Class A 


stock. lass B stock. c—Combined Class A 
and Class B stock. e—Unrestricted stock. p— 
Preferred stock. D—Deficit. 








Westchester County 


Town of Rye. 
Modernized. Servants quarters. 


5 baths. 
Also new 8-rm 


Large 10-rm house, 


brick house, 3% baths. Playroom with fireplace. 
Location, ‘“‘Gladhaven” on King St., %4 mi. so. 
from Merritt Parkway, Port Chester, N. Y. 


Ing. G. B. Houck, Owner, on Premises 
or Tel. Port Chester 5-3177 


BUSINESS OPPORTUNITIES 


WE HAVE FOR SALE: 


1. “A 300-acre apple orchard on Lake Bomo- 
seen, ; equipped with beautiful buildings, etc. 
Property, in addition to an orchard, is suitable 
summer and winter resort or farm.” 

“A complete saw mill and box shop manu- 
facturing business now sawing and manufactur- 
ing complete line of lumber and doing good 
business.” 

3. “A complete slate quarrying and manufac- 
turing company, consisting of three quarries and 
complete manufacturing and sales facilities for 
roofing slate of all description with nation-wide 
customer list. Doing very good business. 

Any one or all of these properties are now 
operating full time and can be taken over by 
the right parties without too big initial invest- 
ment. Further details furnished upon request. 








Jamac Corporation 


Room 523, Gryphon Bldg., 
Rutland, Vermont 


AT AUCTION 
MASSANUTTEN CAVERNS 


194 acres land, and commercial Caverns with nice 
walks throughout and electric lights, together 
with attractive lodge, swimming pool, cottages, 
crystal clear spring. In the heart of Famous 
Shenandoah Valley of Virginia. Sale most 
unique. Property such as this seldom changes 
hands. Descriptive literature on request. In- 
spection and bids prior to sale invited. Absolute 
Auction July 8, if not sold prior. 


C. Wm. Frank, Broker 
Harrisonburg, Virginia 





Tel. 1313 








FARM for Sale: 


275-Acre Dairy Farm on Concrete Highway 
22 miles from Binghamton in the heart of N. Y. 
Dairy section. 6 miles thriving village, 1 mile 
Hamlet, having 2 stores, Feed-store and Queens 
Farms Creamery. Only 190 miles from New 
York City. 

Residence of 9 rooms, electricity, telephone, 
school bus. This house has an attic big enough 
for four large rooms. Water system is Copper 
Tubing and has never failed. 

Dairy barn, horse barn, milk house, feed 
house. $14,000—without equipment or stock 

is farm was pu 18 years ago after 
looking at approximately 100 other places. This 
Place is exceptionally well suited for summer 
resort or camp. Write for description and loca- 
tion to P. O. Box 1079, Binghamton, N. Y. 
No agents—buy from Owner. 


somo BINDER 


eager designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 
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STOCK FACTOGRAPHS 








Standard Oil Company (New Jersey) 





Great Northern Paper Company 





Data revised to June 22, 1949 


ineerporated: 1882, New Jersey (predecessor company established in 1870). (J) 
Office: 30 Rockefeller Plaza, New York 20, N. Y. Annual meeting: First 

Wednesday in June at Flemington, N. J. Number of stockholders (De- 

cember 31, 1948): 200,058. 


Capitalization: 
$225,097,887 
$344,056,338 
REGED BOM OIORED cisa cacckgunseseys pees bodes scehenceeee saaene 29,593,471 she 
Business: Original parent company of old Standard Oil 
group and principal competitor of Royal Dutch-Shell interests 
for leadership in world markets. Through numerous sub- 
sidiaries, engages in all branches of the oil industry on a 
worldwide scale. Crude output comes mainly from United 
States and South America. 
Management: Conservative; highly regarded. 


Financial Position: Very strong. Working capital December 
31, 1948. $659.8 million; ratio, 2.2-to-1; cash and securities, 
$201.6 million. Book value of stock, $77.25 per share. 

Dividend Record: Payments 1882 to date. 


Outlook: Wide diversification of interests and predominant 
position in the industry, both here and abroad, protect com- 
pany against adverse local factors and stand it in good stead 
during periods of economic adjustment. Strong growth poten- 
tial has favorable long term implications. 


Comment: Capital stock is in the “blue chip” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $5.15 $4.45 $4.51 $5.69 $5.64 $6.50 $9.83 $12.44 
Dividends paid .... 2.50 2.00 *2.00 2.50 2.50 3.00 4.00 *2.00 


46% 47 60 58% 68% 78% 80 92% 
30% 46% 50% 56 615% 63 69% 


*Plus stock dividend. 





Thatcher Glass Manufacturing Company, Inc. 





Data revised to June 22, 1949 


Incorporated: 1905, New York, as Thatcher Mfg. Co., successor to company 
of same name incorporated in 1889. Present title adopted August, 1946. 
Office: 1901 Grand Central Avenue, Elmira, N. Y. Annual meeting: First 
Thursday in April. Number of stockholders (January 31, 1948): Pre- 
ferred, 1,827; common, 1,380. 


Capitalization: 


(TCR) 


$3,124,000 
113,909 shs 
395,553 shs 


*Callable at $60 per share; convertible into 2% common shares. 


Business: A leading manufacturer of milk bottles (account- 
ing for about one-third of the country’s requirements); also 
makes glass containers for foods, drugs and beverages. Cus- 
tomers include Borden, Sheffield Farms (subsidiary of National 
Dairy Products) and Dairymen’s League. 

Management: Long experienced. 


Financial Position: Fair. Working capital December 31, 1948, 
$2.9 million; ratio, 2.4-to-1; cash, $381,662. Book value of 
common stock, $4.56 per share. 


Dividend Record: Regular payments on preference stock to 
May 1948; resumed March 1949; arrears $1.20 per share. Paid 
on common 1930-31; 1934-40; 1944; 1947-48; stock dividends 
paid in 1946 and 1947. 


Outlook: Price adjustments together with widening uses for 
the company’s products in the food and beverage industries 
should permit some recovery in earning power, but reattain- 
ment of 1946 earnings levels is remote. ‘ 

Comment: Both classes of stock are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Karned per share.... $0.48 D$0.34 $0.87 $0.14 $1.63 $8.62 $2.29 D$0.24 
Dividends paid None None ~- 0.22 None 7 $0.60 0.30 
21% 14% 


4 6% 10% 14% 25 
2% 2% 5% 6% 12% 12% 5% 


*Adjusted for two 5% stock dividends and 2-for-1 stock split in 1946 and 5% stock 
dividend in 1947. {Paid two 5% stock dividends. tAlso paid 5% in stock. D—Deficit. 
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Data revised to June 22, 1949 


Incorporated: 1897, Maine. Office: Millinocket, Maine. Annual meeting: 
Third Wednesday in January. Number of stockholders (December 31, 
1948): 3,940. 

Capitalization: 


Long term debt 
Capital stock ($25 par) 


(GPP) 


*Timberland purchase obligations. 


Digest: Largest individual newsprint-paper producing unit 
in the United States. Also makes sulphite pulp, special papers 
and wrappers and toweling. The three (Maine) paper plants 
have annual capacity of 360,000 tons. Owns 2,227,000 acres of 
timberlands. Working capital December 31, 1948, $13.9 million; 
ratio, 3.7-to-1; cash, $2.3 million; Gov’t securities, $4.0 million; 
inventories, $9.9 million. Dividend payments 1903; 1905-1907; 
and 1910 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.44 $1.69 $1.86 $1.67 $0.90 $2.60 $4.56 $4.63 
Dividends paid 5 2.00 1.60 1.60 1.60 1.60 2.40 2.80 


35% 36 37% 47% 46% 47% 44% 
24% 27% 29% 35% 37 39% 36 


*On New York Curb Exchange. 





National City Lines, Inc. 





Data revised to June 22, 1949 


Incorporated: 1936, Delaware, to acquire established companies. Office: 
616 South Michigan Avenue, Chicago 5, Ill. Annual meeting: Third 
Thursday in April. Number of common stockholders (December 31, 1948): 
2,744, 


Capitalization: 
Long term debt 


*Preferred stock $4 cum. ($100 par) 
Common stock ($1 par) 


*Callable at $103 per share. 


Digest: Holding company controlling a system of bus trans- 
portation lines operating largely in the Middle West and the 
South. Approximately forty communities are served, having 
a population of about 4 million. A subsidiary purchases, re- 
conditions and sells second-hand buses. Working capital deficit 
December 31, 1948, $314,851; ratio, 0.9-to-1; cash and equiva- 
lent, $5.8 million. Regular preferred dividend payments; on 
common 1937 to date. 


(NTL 


$11,395,067 
F shs 
1,394,568 shs 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.97 $1.02 $1.28 $1.20 $1.30 $2.11 $1.57 $1.97 
Dividends paid 0.37% 0.37% 0.43% 0.50 0.50 0.75 1.00 0.75 


3% 3% 7% 8% 125 24% 14% 9% 
2% 3% 5% 7% 13 1h 6 


*Adjusted for 2-for-1 splits in 1943 and 1946. tNew York Curb Exchange to 1945. 





Republic Pictures Corporation 





Data revised to June 22, 1949 


Incorporated: 1927, New York, as Setay Co. Present title adopted in 1945 
upon merger with the subsidiary of that name and Consolidated Film 
Industries. Office: 1790 Broadway, New York 19, N. Y. Annual meeting: 
First Tuesday in April. Number of stockholders (March 7, 1949): Pre- 
ferred, 3,400; common, 7,700. 


Capitalization: 


Long term debt 
*Preferred stock $1 cum. conv. ($10 par) 
Common stock ($0.50 par) 


(RPT) 


$5,200,000 
400,000 shs 
1,817,860 shs 


*Callable at $15 per share and convertible into one share common. 


Digest: Produces and distributes motion pictures. Also de- 
velops and prints for major studios and other producers. 
Operates film exchanges in 33 cities and produces display 
accessories. Working capital October 30, 1948, $8.7 million; 
ratio, 2.3-to-1; cash and equivalent, $1.9 million; inventories, 
$9.1 million. Dividend on preferred stock (issued 1945) omitted 
in October, 1948 resumed July, 1949; arrears, $0.75 per share. 
No payments on common. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Oct. 25 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $0.24 $0.32 $0.29 $0.31 $0.40 $0.09 D$0.53 §$0.98 
—Listed N. Y. Stock Exch.—— 17% 8% 5% 3% 

February, 1946 7 3% 2% 2 


*Earnings 1942-45 on pro forma basis. +48 weeks ended October 26. §Three months 
ended January 29 (first fiscal quarter) vs 2 cents in same 1947-48 period. D—Deficit. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend on the second full business day 


before the record date. 


Company 
Air Reduction ......... 25c 
Allen Industries ....... 15c 
All Penn Oil & Gas..... 3c 


Alpha Port. Cement. .37%c 
Amerada Petroleum ....75c 
Amer. Gas & Electric. ..75c 
Am. Car. & Fdry. 

76 Ge wctawacegs iact $1.75 


Am. Maize-Products ...25c 
American Mfg. ........ 25c 
American Natural Gas. .30c 


Am. Zinc Lead & Smelt. 
OF Whe oi dh ta neo $1.25 
Anchor Hocking Glass 


ge rs eee $1 
Assoc. Chain Store 

a 10c 
Auto Finance ........ 37%4s 
Backstay Welt ....... 12%c 

DO stepitacasibeoies E25c 
Bargis BPO. o600ds sere 5c 


Bates Mfg. 414% pf..$1.12% 
Beatrice Foods 33%%. “—— 
Bird Machine 


eee eeeens 


Birmingham Fire Ins.. ane 
Bloomingdale Bros. ... ..70¢ 
Borg (G.W.) Corp....25c 
Calaveras Land & 

Pi, egret ik qa 50c 


California Oregon Pr... 
De Fae ee cbae ences 1 
Celotex Corp. 5% pf... .25c 
Central Aguirre Sugar 37 ae 
CE Se hos asad aes 05c 

Chicago, Ry. Equip. 

7 eRe 4334c 
Columbise & S. Ohio El..35c 
Conn. Lt. & Power 


2 eer 55c 
Consolidated Textile ...20c 
Container Corp. Am....75c 


ee ee $1 


Continental Insurance. . .50c 
Corroon & Reynolds. .12%c 
SN GA cst Van wind 25c 
Dean (W. E.) & Co....15c 
Detroit Steel Prod...... 50c 
Dixie-Home Stores ....10c 
Dominion Malting ..... 25c 


Dominion Stores, Ltd..37%4c 
Dun & Bradstreet baa 30c 


Eastern Bakeries 4% pf.. : 

Ekco Products ........ 
Do 4%4% pf. ..... $1. i2v, 

Empire Southern Gas. ..30c 


Fibre Products (Ca.) 
5% pf. 


p 
Fidelity- Phenix Fire Ins. .50c 
Firestone Tire & Rubber.$1 
Fisher Bros. $5 pf... ..$1.25 
Fostoria Pressed Steel. .15c 
Gen. Foods $3.50 pf...87%4c 
General Reinsurance ...30c 
Georgia-Pacific Plywood & 


Lumber $2.25 pf... a 
Gimbel Bros. .......... 

Do $4.50 pf. ...... $1. ib 
Gotham Hosiery ....... 40c 
Grayson-Robinson Strs..25c 

Do $2.25 pf. ....... 56%c 


Grief Bros. Cooperage B. rr 
DGS ban dds:s 000s 
Grocery Store Prod.. 


eum 


Pay- 
able 


7-25 
7-15 
7-15 
9-10 
7-29 
9-15 


7- 6 
7-15 
7- 1 
8- 1 


8- 1 


7-25 
7-25 
8- 1 
7-20 
8-15 
7- 1 
7-16 
6-30 


Hldrs. 


of 


Record 


7- 8 
6-27 
7- 8 





Company 


Hart Schaffner & Marx.60c 


RR NS seca tharmattin ete 40c 
Helena Rubinstein ..... 25c 
SRR Peidatan ngewe 25c 
Hercules Steel Prod...... 5c 
| Re SOs 25c 
En icpasiwanes 25c 
bre 37tc 
Household Finance ....50c 
Do 334% pf. ....... 9334c 
Hurd Lock & Mfg...... 15c 
Hussman Refrigerator. .25c 
Interlake Iron ......... 40c 
Int’l Milling 4% pf...... $1 
Int’l Utilities .......... 25c 
Interstate Bakeries ....30c 
DO eee OE. .osk scans $1.20 
Johns-Manville 
Ww: -cveres:. 87%4c 
Rateer Cee o225 ies... 12%c 
Klein (Emil D.) Co....25c 
Knapp-Monarch ..... 07%4c 
Knudsen Creamery 
| eee 15c 
Laclede-Christy ....... 35c 


Langendorf Un. Bakeries .30c 


BIO NNO) cic o < waremereieieve 5c 
EP GOW Mi vaesxxeans i $1.50 
Longines- Wittnauer 
WWGRGNE! cctroetitihwiewca. 15c 
MacAndrews & Forbes. .50c 
3 } Pee $1.50 
Macy (R. H. 


) 

444% pi. A ...... $1.06%4 
Maine Public Service... 
EG Cg wddieesaens 25c 
Manning, Max. & Moore.25c 
McIntyre Porc. M., 

Ltd. 
Merritt-C.-Scott 


Monroe Loan Soc. A...05c 
National Fuel Gas...... 15¢ 
National Shares ....... 5c 
Nat. Shirt Shops....... 20c 
New Process 7% pf.. .$1.75 
N. Y. Pr. & Lt. 

Soe OF ca: 971Ac 
North Am. Aviation... .50c 


Northern Central Ry... .$2 
No. States Pwr. 


TUIR Den 4 cade 17% 
Do $4.80 pf......... $1.20 
pS 90c 
Ohio Leather .......... $1 
Oklahoma Gas & EI....60c 
po = eee 20c 
Do 5%4% pi....... $1.31% 
Odie Elevator ....06..5. 50c 
Pabst Brewing ........ 30c 
Pacific Fin. (Cal.) 
(pl eae $1.25 
Pacific Gas & El........ 50c 
Penn. Salt Mfg. 
EE, cocoa cesies 87%4c 
Philadelphia Me < cawake 30c 
> ree 25c 
Philip Morris, Ltd. 
i ye eee Cee $1 
Do 3.60% pf. ........ 90c 
Pitts. Cin. Chi. & St. L. 
SS wd anid Mies oA 2. 
Pitt. Screw & Bolt..... 15c 
Portland Gas Light..... 25c 


Pay- 

able 

7-19 
7-30 
7-1 
7- 1 
7-25 
7-15 
8- 1 
8- 1 
7-15 
7-15 
7- 9 
8- 1 


7-11 
7-15 
9- 1 
7- 1 
7- 1 


8- 1 


7-1 
7- 1 
6-30 


8-25 


8-31 
7-15 
7-25 
7- 1 


7-19 


7-15 
7-15 


8- 1 
7- 1 
8-15 
7- 1 


9- 1 
8-15 
7-15 


7-15 
7-15 
7- 1 
8- 1 


8- 1 
7-20 
7-15 


7-15 
7-15 


7- 1 
7-30 
7-15 
7-20 
7-29 


6-30 


8- 1 
7-15 


8- 1 
6-30 
6-30 


8- 1 
6-30 


7-20 
7-21 
7-15 


Hidrs. 
of 

Record 
6-28 
7- 8 
6-23 
6-23 
7-15 
7-1 
7- 8 
7- 8 
6-30 
6-30 
6-30 
7-20 


6-27 
6-30 
8-12 
6-22 
6-22 


7-11 


6-21 
6-22 
6-24 


8-15 


8-10 
6-30 
7-11 
6-21 


7- 5 


6-30 
6-30 


7-7 
6-24 
8- 5 
6-22 


8- 2 
8- 1 
6-27 


IDY DD 
NNW Ww 
SOoNnNOooO 


DON 
Ba 


DRAM ARO 
WWWH Www Ww 
mOooown OOS Oo 


o > 
at 
un 


7-15 
6-30 
7-15 
6- 1 
6- 1 


7-14 
6-15 


7-9 
7- 1 





Company 
Procter & Gamble 8% pf..$2 
Pyle-National Co. 8% pf..$2 


Quebec Power ......... 25c 
Rayomier, Inc. ......:.. 50c 
Rike-Kumler Co. ....... $1 
River Raisin Paper..... 10c 


Roan Antelope Copper. .22c 
Rochester Button ...... 50c 


Safeway Stores 5% pf..$1.25 
St. Lawrence Flour M..40c 


Savannah Sugar Ref.....50c 
Sears, Roebuck & Co... .50c 
Sheraton Corp., Am....10c 
Simplex Paper ........ 20c 


Society Brand Clothes.12%4c 


Soler Aierafé ........: 15c 
Southern Cal. Gas 
OTE 37%c 
Do 6% pf. A....... 37tc 
Southern Colorado Pr..17¥%c 
Seetry Corp: ....:.-. $1.00 


Steel Co. (Canada)..... 75¢ 
Sterchi Bros. Stores... .25c 
Strawbridge & Clothier.25c 


Texas El. Ser. $6 pf...$1.50 
pe eee $1.75 
(Serres $1.50 

Timely Clothes ........ 25c 


Toledo Edison 
GSE a cicscncs $1.06%4 


Union Asbestos & Rub..25c 
United Drill & Tool B..10c 
Do $0.60 A 
United Milk Products.17%4c 
Unit. Piece Dye Wks. 


5) ae $1.06%4 
Ue NO co a ia ceeses 75c 

EE eee ee E25c 
U.S. Smelt. Ref. & Min..25c 

i kee apeee 87'tc 
Universal Leaf Tob. 

PM Cae whe c 0500-9 $2 
Warren: Brose .....42.%+. 20c 


West Va. Pulp & Paper 
SOG OE cexsianss $1.12% 
Weston El. Instrument.50c 


Youngstown Sh. & T..$1.25 


Accumulations 


Bankers Sec. $3 pf... .$3.50 
Bulkley Building 7% pf..$2 
Concord Gas 7% pf.....75c 
— Ice & Cold Stge. 
6% p 1.50 
Plant a G.) 7% pf..$1.25 
Russ Building 6% pf..$1.25 
Sunset Oil $3.60 pf...... 90c 


Stock 
Brown (J.) Stores ...... * 


Omissions 


Amer. Dredging, 


Pay- 
able 


7-15 
7-1 


8-25 


8-15 
7-15 
7-20 
7-1 
7-15 


7- 1 
8- 1 
7- 1 
9-10 
8- 1 
7-7 
7-11 
7-15 


7-15 
7-15 
7-15 
7-15 
8- 1 
9-12 
8- 1 


qa 
8- 
8- 
ye 


9- 
10- 
8- 


8- 
7. 


7- 1 
7-15 
7-15 
7-15 
7-15 


7-1 
7-15 


8-15 
9- 9 


9-15 


mh et 


— pt et OC) — 


7-15 
6-28 
8-15 


7- 1 
6-30 
7-25 
7- 1 


Hldrs. 
of 
Record 


6-24 . 
6-17 


7-15 


7-29 
6-30 
7-5 
6-27 
7-5 


6-21 
6-30 
6-23 
8-10 
7-15 
6-25 
6-28 
6-30 


6-30 
6-30 
6-30 
7- 1 
7-7 
8-29 
7-20 
6-21 
7-11 
7-11 
6-20 


8-18 
9-10 
7-12 


7-12 
6-24 


6-23 
7-1 
7-1 
6-27 
6-27 


6-24 
7- 1 
8- 1 
8-23 
8-12 


6-30 
6-21 
7-31 


6-20 
6-22 
7-11 
6-20 


6-25 


Burd Piston Ring, 


Chadbourn Hosiery Mills, Joseph Dixon 


Crucible, Georgia-Pacific 


Plywood & 


Timber common, Geo. E. Keith $5 prior 
pf., Kilburn Miil, Sorg Paper 5%4% pi., 
Wills Gardner & Co. 


*1/20th share preference stock for each share 
outstanding. 


E—Extra. 
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STOCK FACTOGRAPHS 








Alpha Portland Cement Company 





Data revised to June 22, 1949 


Incorporated: 1910, New Jersey. Office: 15 South 3rd Street, Easton, Pa. 
Annual meeting: Thursday after third Wednesday in April. Number of 
stockholders (December 31, 1948): 3,200. 

Capitalization: 


Long term debt 
Capital stock (no par) 


(AHP) 


Business: One of the largest low-cost cement sibdiaie 
Company operates eight plants located in the East, Midwest 
and South with combined capacity of 12 million barrels per 
year; cement rock quarries are on its own 6,500 acres. 

Management: Capable and aggressive. 


Financial Position: Excellent. Working capital December 31, 
1948, $8.6 million; ratio, 8.1-to-1; cash, $3.4 million; marketable 
securities, $3.6 million. Book value of stock, $36.94 per share. 

Dividend Record: Payments 1916-1932; 1935 to date. 

Outlook: Prospective heavy public works expenditures, to- 
gether with sizable private construction needs, should assure 
satisfactory markets for the next several years, at least. For- 
eign competition which frequently plagued the industry in 
prewar years, is not likely to be important for some years. 

Comment: The shares are a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.09 $1.66 $0.23 D$0.12 $0.28 $272 $3.06 $4.66 
Dividends paid 2.00 1.50 1.00 1.00 1.00 1.75 2.00 2.00 


19% 23% 24% 35 39% 35 31% 
14% 17% 17% 23 25 24% 25 


D—Delficit. 





Birmingham Electric Company 





Data revised to June 22, 1949 


Incorperated: 1924, Alabama, as successor to an established company in 
receiver's sale. Office: 2100 First Avenue, Birmingham 3, Ala. Annual 
meeting: Fourth Tuesday in April. Approximate number of stockholders: 
Preferred, 2,340; common, 12,700 


Capitalization: 


Long term debt 
*Preferred stock 4.2% cum. 
Common stock (no par) 


(BME) 


$12,475,000 
64,000 shs 
545,610 shs 


*Callable at $110 to December 31, 1949; $109 to December 31, 1952; $108 to De- 
cember 31, 1955; $107 to December 31, 1958; $106 to December 31, 1961, 4 $105 
thereafter. 

Digest: Electric power, light and transportation is supplied 
Birmingham, Ala., and eight nearby communities; steam heat 
service is rendered the business section of Birmingham. Elec- 
tricity provides 63% of gross revenues; transportation 36% 
and steam heat 1%. Territory is highly industrialized with 
industrial load accounting for nearly one-third of electric 
revenues. Distribution of common stock was made by former 
parent, National Power & Light, in 1946. Working capital 
December 31, 1948, $5,121; ratio, 1.0-to-1; cash, $1.4 million. 
Common dividends suspended in mid-1948 pending conclusion 
of fare litigation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share .. $0.88 $1.49 $1.68 $2.17 $1.53 $2.21 $1.21 $1.28 
Dividends paid ——— Record not available ———— 0.30 1.20 0.30 


Listed New York Stock Exchange———— 18% 
—- January, 1947 ———__—___ 18% 


*Based on present capitalization. 





The Dayton Power and Light Company 





Data revised to June 22, 1949 


Incorporated: 1911, Ohio. Office: 25 North Main Street, Dayton 1, Ohio. 
Annual meeting: Second Thursday in April. Number of stockholders (De- 
cember $1, 1948): Preferred, 2,004; common, 13,465. 


Capitalization: 


(DPL) 


t 

*Preferred stock 3% % cum., Series A ($100 par) 
{Preferred stock 3%% cum., Series B ($100 par) 
Common stock ($7 par) 

~*Callable at $104.50 to June 1, 1952; $103.50 “6% June L 1957, and $102.50 thereafter. 
tCallable at $105 to June 1, 1952: $104 to June 1 » 1957, and $103 thereafter. 

Digest: Formerly a Columbia Gas & Electric subsidiary, 
stock of company was sold by parent pursuant to SEC order. 


30 





Distributes electricity and natural gas,* with minor part of 
operations devoted to steamheating and water service. Area 
served comprises 6,041 square miles in Ohio, with a population 
of 808,000. Electric sales account for about 71% of revenues, 
with gas contributing 25%. More important industries in the 
territory include cash register manufacture, foundries and 
machine shops, automobile tires, electric refrigeration ma- 
chinery and automobile parts. Working capital, December 31, 
1948, $1.9 million; ratio, 1.1-to-1; cash and equivalent, $6.2 
million. Regular dividend payments on preferred stocks; on 
common 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share... $1.45 $1.05 $0.82 $0.73 $1.37 $2.58 $2.69 $2.56 
Dividends paid 1,18 0.76 0.71 0.56 0.66 1.96 1.80 1.80 


——Listed N. Y. Stock Exchange——— 36% 35% 31 
——_———— July, 1946 ——_———_—_—— 28 24 24 


*Earnings 1941-47 based on 1,530,000 shares; on 1,700,000 shares thereafter. 





Elastic Stop Nut Corporation of America 





Data revised to June 22, 1949 


Incorporated: 1934, New Jersey, as Elastic Stop Nut Corporation, to take 
over self-locking nut operations of American Gas Accumulator Company ; 
present title adopted 1943. Office: 2,330 Vauxhall Road, Union, N. J. 
Annual meeting: Last Friday in March. Number of stockholders (Feb- 
ruary 24, 1949): 1,620. 


tne wae 4 


*152,000 shares owned by American Gas Accumulator Co. 


Digest: Manufactures a wide variety of self locking nuts, 
which have a fibre insert, sold under trade names Elastic Stop 
Nut and Esna. New items added in 1948 included high tem- 
perature self-locking nuts for jet engines, new designs on self- 


locking nuts employing nylon as a locking medium and a= 


self-anchoring shingle nail. In 1949 acquired rights to make 
and sell the roll-pin developed by Mid-Continent Metal Products 
Co.; also controls Buchanan Electrical Products Corp. Work- 
ing capital February 28, 1949, $4.5 million; ratio, 12.6-to-1; 
cash and equivalent, $2.3 million. Dividends paid 1940-44 and 
1948 to date. 


EARNINGS, DIVIDEND REGDRD AND — Breage: OF STOCK 
Years ended Nov. 30 1942 1943 1944 1945 1947 1948 1949 
*Earned per share... $4.15 $4.07 $1.76 $1.79 DS0. 4 D$0.40 $0.57 §$0.26 
Calendar years 
Dividends paid a 1.00 0.75 None None None 0.55 0.40 

18 15% 13 16% 8%. 85% 71% 
11% 8% 8% 6% 4% 5% 6% 


*Based on capitalization outstanding at year-end. {Listed New York Stock Ex- 
one September 29, 1944; over-the-counter previously. §Three 7 to February 
28 (first fiscal quarter) vs. 8 cents in same 1947-48 period. D—Deficit. 





The Thew Shovel Company 





Data revised to June 22, 1949 

Seomennine: 1920, Ohio, business originally founded in 1895. Office: 

Ohio. Annual meeting: Third Tuesday in April. Number of 
soruiien (December 31, 1948): Preferred and common, 1,053 
Capitalization: 
Long term debt 
*Preferred stock 7% cum. ($100 par) 
Common stock ($5 par) 


*Callable at $105 a share. 


(TSL) 


Digest: Manufactures Thew-Lorain power shovels, cranes 
and other machinery used in industrial and highway construc- 
tion and in building and contracting business. Steel, cement, 
fertilizer and clay products industries are important cus- 
tomers. Working capital December 31, 1948, $7.8 million; ratio, 
$.1-to-1; cash, $1.8 million; inventories, $7.8 million. Preferred 
dividends paid regularly excepting 1933-35; arrears settled in 
1936; on common 1920-24, 1927-31 and 1936 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.. §$0.90 §$1.07 $$1.03 $1.15 $1.88 $4.84 $6.61 
Dividends paid 0.83 0.83 0.83 0.83 0.83 1.17 1.25 

4 7% 9 14 16 16% 19 
5% 6% 8 il ll 16 


*Adjusted for 3-for-1 a, split in 1948. tOn New York Curb Exchange. §$After 
contingency reserves, $1.72 1941, $1.66 in 1942, $1.52 in 1943; includes postwat 
refunds, $1.01 in 1942, $1. 10't in 1943. tRevised by company, 
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STOCK FACTOGRAPHS 








Adams-Millis Corporation 





Data revised to June 22, 1949 


Incorporated: 1928, North Cees = a merger of five hosiery mills. ( ALL) 
Offices: 400 English Street, High P N. C.; 2816 Empire State Bldg., 
New York, N. Y.; 222 West p Fay “street, Chicago, Tl,; nf —— 
Street, San Francisco, Cal. Mills in High Point, d Tryon, 
all North Carolina. Annual meeting: Third Welseoday in March. Number 
of stockholders (July 1, 1948): 2,100. 
Capitalization: 
Lae SE, 6 addcc wocncddcacetecetcscndes dtsacesenceccevicedacthobaantene Non: 
Cage Gene CU ES hokoes ds Sen checcacrdeudcgus cen taee dota seeps een 156,000 shs 


Business: Largest U. S. manufacturer of men’s, women’s and 
children’s popular priced cotton, rayon and silk hosiery with 
an annual capacity of 5 million dozen pairs, including nylons. 
About 90% of output consists of cotton or cotton and rayon 
hosiery; about half of sales are to variety and chain stores. 

Management: Capable; with long experience. 

Financial Position: Strong. .Working capital December 31, 
1948, $2.6 million; ratio, 3.3-to-1; cash, $1.8 million; inven- 
tories, $1.4 million. Book value of stock, $46.10 per share. 

Dividend Record: Payments 1928 to date. 

Outlook: The relatively high level of consumer income in 
prospect over the medium term suggests fairly well-sustained 
operations. Keener competition will tend to restrict profit 
margins but increased mechanization is a favorable factor. 

Comment: The shares are better-grade income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Barned Share.... $4.06 $2.02 *$2.53 *$3.57 *$3.42 °$9.63 $6.73 $6.67 
Dividends paid ..... 1.25 1.75 1.75 1.75 2.00 6.00 4.00 4.00 
TIGR .ncccccccccces 24% 26% 32% 33 47% 68% 55 46% 
YAW ceccccccccceces 17% 18% 25% 26% 325% 44% 38 35 


*Adjusted for renegotiation refunds. 





American Potash & Chemical Corp. 


remainder in Illinois. The 500-mile main line runs between 
Minneapolis and Peoria. The most important traffic items are 
corn, bituminous coal, petroleum products, lumber, grains, 
iron and steel products and miscellaneous manufactures. 
Working capital December 31, 1948, $1.3 million; ratio, 1.3-to-1; 
cash and equivalent, $2.1 million. No dividends ever paid on 
predecessor’s common stock; on present stock since 1944. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


tEarned per share... $1.64 $4.11 $4.73 $2.79 $0.96 $0.73 $3.25 $3.69 
Dividends paid ..... None None None 0.50 1.00 0.50 1.25 1.25 
eae ae Listed N. Y. Stock Ex. 14% 18% 23% 15% 16 
TOD a cénds sisstecis —February 18, 1944— 11% 13% 10% 105% ll 


*Adjusted for 4-for-1 stock split November, 1946. {Pro forma to 1943. 





Wyandotte Worsted Company 





Data revised to June 22, 1949 


Incorporated: 1909, Maine. Offices: Waterville, Maine, and 40 East 34th (WYO) 
Street, New York 16, N. Y. Annual meeting: Last Monday in March. 
Number of stockholders: Approximately 1,800. 


Capitalization: 
I ie re os on os. k 5 Cannes ccduine Jagade gece tecnadonseevsecéagen None 
Ce lis Kis nuncades tot becc eas ts sececandvicstacededas 600,000 shs 


Digest: Manufactures woolen fabrics, for women’s wear, 
which are sold to manufacturers and to piece goods jobbers. 
Plants are located in Maine, Connecticut, New Hampshire and 
Massachusetts. Working capital November 30, 1948, $5.3 mil- 
lion; ratio, 7.9-to-1; cash, $977,437; U. S. Gov’t sec., $200,000. 
Dividends paid 1941 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nev. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.14 $1.26 $1.05 $1.10 $263 $1.44 $3.16 $0.54 


Calendar years 

Dividends paid ..... ——Not available—— 0.40 1.40 0.60 1.70 $0.40 
TE occctinacksacs Listed N. Y.8.E. 7 11% 25% 18% i H 
BOR i ccewdediivecs Dec., 1944 6% 6% 10% 





Data revised to June 22, 1949 


Incorporated: 1926, Delaware, as successor of company formed 1913. Office: ( AOP) 
3080 West 6th Street, Los Angeles 54, Calif. Annual meeting: Last 

Tuesday in April. Number of stockholders (December 31, 1948): Class A, 

406: hy B, 3,761. 

Capitalization: : 

i I Be nc aha ate dean wis sc capendawe caw cepeuataa $268,351 
*Preferred stock $4 cum. (no par) ............ iis sak scaknac uduaeaies’ 70,000 shs 
GOINGS A GUNG. GUOUK (ROTATE) oxic 0 8 Sik cwewc ccc cccicegpecccntccececed 48,664 shs 
TORGGS TE GON MOREE CNG WERE) 665i oi oc lic coer rteds Mopceenc ev sueas 479,726 shs 


oe 


*Callable at $103 ($101% for sinking fund) through April 1, 1950; $102 ($101 for 
sinking fund) through April 1, 1955; declining rates thereafter. +Formerly capital 
stock; reclassified in 1946; Class B held by Alien Property Custodian, 1942-1946. 
Heyden Chemical holds 20, 9% of Class B stock. 


Digest: Important producer of heavy chemicals, chiefly 
potash and boron products. Also makes boric acid, soda ash, 
salt cake, crude lithium concentrate, bromine and bromides. 
Working capital December 31, 1948, $3.4 million; ratio, 2.3-to-1; 
cash, $1.7 million; U. S. Gov’ts, $666,350. Dividends paid regu- 
larly on preferred; on capital stock (now Class A and B), 
1928-31; 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Barned per >. - $2.00 $3.03 $2.62 $2.81 2.23 2.87 3.60 
{Dividends 1 paid .... 2.00 1.50 1.50 1.50 shoo si si +00 
Err re 85 61% 57% 48 59 57% 43% 36 
ee 50 389 48% 40 41% 30% 29% ty 


“On combined Class A and B shares. tPaid on each class. tOn New York Curb 
Exchange; old common stock in 1941-45, on ‘‘B’’ stock in 1946-48. 





Minneapolis & St. Louis Railway Company (The) 





Data revised to June 22, 1949 


poste yey. 1939, ao a and on Reseuies 1, 1948, acquired certain (MSL) 
assets of Minneapolis & St. Louis R.R. Co., pursuant to the latter's 
Plan e pa oom ny Original company incorporated 1881. Offices: 
nee Bank, Lag Mianespelis 8 Bes we ; 120 wan Street, New 
» N, Ann ig: Secon es . Numb f 
steckholders (February 19, 1949): 2,235. , es — 
on ea 
Lally POE GUI Pin ca'ag50:h k Rigd sp oT Re PECCEL EVs sc anne gengecderesSEeas *$6,651,720 
Capital ~My toe SD. vias bdo. npiies «cheat Malbwese «Scans ob le icaden saeesee 600,000 shg 


~*Bolely equipment purchase contracts. 


Digest: Operates 1,401 miles of railroad, of which 54.1% is 
in Iowa, 28.5% in Minnesota, 11.1% in South Dakota and the 


JUNE 29, 1949 





*Adjusted for 500% stock dividend 1943; 20-for-1 stock split in 1944 and 100% 
dividend 1946. +3 months to February 28 (1st quarter of fiscal year) vs. $0.48 per 
share in same 1948 period. 





Calumet & Hecla Consolidated Copper Co. 





Data revised to June 22, 1949 


Incerporated: 1928, Michigan, a8 a consolidation of established companies; (HC) 
principal predecessor organized in 1866. Office: Calumet, Mich. General 

office: 12 Ashburton Place, Boston 8, Mass. Annual meeting: Third Wed- 

nesday in April. Number of stockholders (December 31, 1948): 21,750. 
Capitalization: 

Long term debt ........... Se ey toe ee a ee Peery *$4,800,000 
CE MA AOR, 5s Saeed owe Eh cRii coe ti diees ccecesdagat vo 2euaeeeee, Gee 





*Bank loan for construction. 


Business: Formerly the principal Lake Superior copper pro- 
ducer. In recent years, because of high costs, lower grade of 
ore and declining reserves, it has broadened its operating base. 
Wolverine Tube division is one of the largest fabricators of 
seamless copper tubing. In 1945 organized Lake Chemical 
Company (jointly with Harshaw Chemical Company) to pro- 
duce copper chemicals. In 1948, began development of a zinc 
field in southern Wisconsin and opened a modern new tube 
mill. Company suspended mining operations May 1, 1949. 

Management: Long experienced in the mining industry. 

Financial Position: Strong. Working capital December 31, 
1948, $10.2 million; ratio, 4.1-to-1; cash and equivalent, $1.9 
million; inventories, $9.4 million. Book value of stock, $16.94 
per share. 

Dividend Record: Payments 1923-30 and 1936-48. 


Outlook: Company’s future hinges largely on results of ex- 
tension into industrial field, since high costs render mining 
unprofitable except in periods of inflated metal prices. 


Comment: Stock involves a large risk factor. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $1.20 $1.02 $1.09 $0.74 $0.54 $0.01 $1.11 $0.68 


tEarned per share... 0.65 0.64 0.65 0.53 0.43 0.82 0.98 0.54 
Dividends paid ..... 1.06 1.00 0.85 0.80 0.35 0.40 0.68 $0.20 
a 5 ee Ay Bie 7 7% 9% 7% 9% 13% s4 8% 
ere 4 5% 6% 6 6% 6 8 5 





*Before depletion. tAfter depletion. §Last payment December 27, 1948. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrnanctaL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 

DR Free ooklets Depart- 
ment, Financial World, 86 Trinity 


Financial Summary 











Place, New York 6, N. Y. 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 


* * * 


Decade Dividend Payers—A 24-page booklet 
giving vital statistics on 286 common stocks 
which have had unbroken dividend records for 
ten years and more. Names of issues are 
presented both in chronological order and 
alphabetically for quick reference. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

7 * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 

* * * 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Security & Industry Survey — A quarterly 
forecast of ‘financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. . 
* * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

* * * 


Investor’s Reader—A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” ‘‘Busi- 

ness at Work” and “Production Personalities.” 
* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Stock & Commodity Letter — A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 


stocks. 
* * * 


Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

* oe * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle’ that has 
developed in the past eight years. 

* * * 


Common Stock Program—A diversified equity 
portfolio of sound dividend-paying issues has 
been prepared by a New York Stock Exchange 
member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 
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Trade Indicators 


fElectrical Output (KWH) 


§Steel Operations (% of Capacity) 


Freight Car Loadings (Cars) 


{Net Loans 

{Total Commercial Loans... 
{Total Brokers’ Loans 
Money in Circulation 


000,000 omitted. 


Closing Dow-Jones co 


Members }.... 
94 Cities ].... 


{Brokers’ Loans (New York City) 





Averages: 15 
30 Industrials ...164.58 
20 Railroads .... 42.43 
15 Utilities 

65 Stocks 


16 
163.94 
42.11 
34.06 
58.57 


Details of Stock Trading: 

Shares Traded (000 omitted).... 
Issues Traded 

Number of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1949 

New Lows for 1949 


Bond Trading: 


Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


17 
163.78 


33.82 
58.50 


June 


1949——_ 





= 
June 4 


5,018 
89.1 
698,824 


June 11 
5,300 
86.7 
808,156 


1949 


June 18° 
5,373 
84.4 
+800,000 





y 
June 1 


: -.- $23,811 


13,476 
1,678 
27,515 
1,474 


8As of the following week. +Estimated. 


Market Statistics—N. Y. S. E. 


June & 
$23,096 
13,415 
1,181 
27,484 
1,001 





18 20 


| 165.49 
42.22 Exchange 43.28 
34.05 
| 59.26 


Closed 





17 
680 


2 
165.71 
43.27 
34.06 
59.30 


June 


June 15 
$23,234 
13,385 
1,279 
27,391 
1,073 


1948 


96.2 


1948 


951 
780 


7—1943 Range— 
High Low 
181.54 161.60 
54.29 41.03 


36.38 33.36 


66.18 57.75 





18 


540 | 


871 


357 
323 
238 
2 
28 


97.48 
$2,580 


290 | 
322 Exchange 
~ Closed 


47 


97.45 | 
$2,620 | 





*Average Bond Yields: “May 18 


*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


*Standard & Poor’s Corporation. 


6.94 
8.83 
5.95 
6.92 


1949 
June 1 
2.684% 
3.056 
3.458 


June & 


2.688% 
3.058 


June 15 
2.693% 
3.068 
3.463 


7.29 
9.62 
6.12 
7.23 


20 


780 
927 
565 
174 
188 
6 
41 


97.47 
$2,970 
High 

2.740% 
3.137 
3.463 


7.26 
9.62 
6.26 
7.23 


ie 
21 


770 
963 
473 
256 
234 
6 
2 


97.42 
$3,12) 


Low 
2.676% 
3.036 
3.350 


The Most Active Stocks — Week Ending June 21, 1949 


United States Steel 
United Corporation 
Commonwealth & Southern 
American Airlines 
General Motors 

Electric Power & Light 
Pepsi-Cola 
Socony-Vacuum Oil 
Curtiss-Wright 

E. I. du Pont de Nemours 
Bethlehem Steel 





Radio Corporation of America 


Shares 
Traded 
62,600 
42,300 
36,800 
35,400 
34,600 
34,300 
33,800 
33,400 
33,300 
33,200 
31,600 


puree 
June 14 


omnmacoepe | 
June 21 
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1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Rockland Light & Power....High ......... 10% 12 12% 9% 5% 8 8% 11 11% 9% 8% 

Mie i 7 9 8% 4 43% 6% 7% 7% 8% 7% 7% 

Earnings ..... $0.82 $0.75 $0.74 $0.56 $0.57 $0.60 $0.56 $0.68 $0.67 $0.68 $0.54 

Dividends 0.70 0.70 0.70 0.66 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

Rockwell Mfg. .....,.....000. BOM nics cscs a eae ey me 29% 1434 17% 15% 16% 

(After 40% and 10% BOE oc ixukints a weg pee: oe Eiacs eee 24 17% 10% 10% 10% 

stock dividends, and Earnings ..... $0.30 $0.50 $0.83 *t$1.10 m$1.06 m$0.78 m$0.63  m$0.59  v$1.69 $2.95 $3.11 

4-for-1 split, 1945)........ Dividends .... t 0.20 0.32 0.32 0.34 0.3 0.25 0.19 0.25 0.40 0.85 

Rockwood & Co.............. WG Souccksks 4 ‘ s 3 7% 21% 26 23% 22 

TMK ocdxdaees ies art are iat in ate 4 3% 7 15% 16 13 

Earnings ..... D$0.61 $1.36 $0.46 $0.77 $1.16 $2.48 $2.37 $2.41 $3.19 $6.48 $4.73 

Dividends None None None None None None None 0.80 0.80 1.50 1.20 

Roper (Geo. D.) Corp........ DE Wiewecdes Kara cake we nee 15 14% 25 28 17% 20 
SRNR eit a ee maee ma 11% 11% 17% 14 13% 15 

Earnings ..... k$1.30 $2.58 $2.74 k$3.53 k$2.58  k$1.47  k$1.69 k$2.01 k$1.66 k$4.16 k$5.22 

Dividends .. None None 1.20 1.50 1.20 0.90 0.25 1.00 1.00 1.00 3.00 

Rose 5, 10 and 25c Stores....High ......... soa 22 27 30 28 31 38 46 55 51 53% 
, BM edd wek« A 16 18% 25 21 25 30 36 43 44 45 
9 Earnings ..... $1.75 $2.28 $2.30 $2.43 $2.25 $2.52 $2.51 $2.63 $5.97 $6.47 $6.57 
2 Dividends 1.00 1.60 1.65 1.80 1.55 1.65 1.70 1.75 2.50 2.50 2.00 
14 Ross Gear & Tool............ a re 241, 19% 23% 25 21 24 26 29 33% 37 35 
BE ceaaackie 18% 18 20 19 18 18 18 23% 24 29% 30 

Earnings ..... $1.17 $2.40 *t$2.30 m$3.99 m$3.30 m$1.92 m$2.22 m$32.16 m$3.75 m$5.61 m$6.05 

6 Dividends 1.40 2.40 2.20 2.90 1.90 1.40 1.40 1.50 2.20 2.60 3.65 
15 Royal Dutch Co............+.. rr 67% 60 44% 19% 19% 28% 33 38 32% 31% 20 
1 (New York Share Cfts.)...Low . DE SRS 55 48, 9 10% 14 14 20% 32 23% 20 15% 
ATTUINZS ...4- eeee eoee cece eeee eeee eee eee eoce ecece eoce ecce 

08 > Dividends .... $3.12%A $3.02% $0.88 None None None Vone None None $1.56 $0.94% 
80 Russell Mfg. .......:.seceeee+ Spee aie 17% 19% 25% 29% 35 40% 44, +31% 26% 
I oa ile a. ID nail 12 16 15% 25% 27 27% 33 427% 16% 

(After 2-for-1 spit 1999 & Earnings ..... mD$2.92 m$0.82 m$2.72 m$3.28 m$4.85 m$4.73 m$2.18 m$3.01 m$4.01 m$4.72 m$3.03 

50% stk. divid. 1947)...... Dividends .... None None 0.33 1.00 1.25 1.33 1.33 1.00 1.33 1.37% 1.50 

Saco-Lowell Shops ........... SE icnelses 9% 12 19 18% 19% 30% 38% 461, 52 48% 5934 
eed bak 4% 5 10% 15 17% 21 26 3634 29 32 33% 

— Earnings ..... mD$0.33 m$1.68 m$3.92 m$4.41 m$4.16 m$2.96 m$3.34 a 27 — 11 m$12.07 m$13.67 
w Dividends 0.25 0.25 2.00 3.00 2.00 2.25 2.25 1.50 1.75 4.00 3.50 
60 Safety Car Heating & Ltg..High ......... 92 169% 65% 61% 55 72% 93% 103% 115 91 22% 
03 PRES 48 46 36% 41% 40 57 68 84 77 68 15% 
36 (After 4-for-1 split Earnings ..... $0.34 $0.91 $0.76 $2.75 $1.42 $1.39 $1.45 $1.40 $1.02 $2.93 $1.94 
78 yo i aera F Dividends . 0.50 0.87% 0.75 1.37% 1.25 1.37% 1.25 1.15 1.00 1.37% 1.37% 
St. Helens Pulp & Paper....High ......... 20% 23 22% 22% 19% 17% 19% 19% 25 19 19% 

— SN hs tacain 12% 16 19 17 15% 16% 17% 18 21 +12 17% 
1 (After 100% stock divi- Earnings ..... $0.80 $0.78 $1.04 $1.20 $0.94 $0.88 $0.66 $0.68 $1.62 $3.54 $3.56 
77 dend, April, 1947)......... Dividends .. 0.50 0.70 0.80 0.70 0.60 0.50 0.50 0.50 0.65 0.95 1.10 
963 San Diego Gas & Electric...High ......... or take 14% 10% 12 13% 19% 17% 17% 14% 
473 WW werscncees ah nile sa 91% 84 9% 11% 16% 15% 13% 12% 
(After 10-for-1 split Earnings ..... $1.15 $1.01 $1.85 $0.91 $0.90 $0.96 $0.91 $0.91 $0.92 $0.81 $0.84 

256 August, 1940) ............ Dividends ... 0.80 0.80 0.82% 0.67% 0.90 0.82% 0.80 0.80 0.80 0.80 0.80 
” San-Nap-Pak ............... MN ce eees a 3% 4% 4y 4 2% 7% 6% 7% 13% 13% 13% 
eres 1% 2 1% 2 2% 3% 3% 5% 10% 4 

2 Earnings ..... $0.11 $0.66 $0.47 $0.73 $0.49 $0.30 $0.32 $0.39 $3.45 $4.45 $1.09 
Dividends . 0.10 0.20 0.15 0.15 0.25 0.25 0.25 0.25 0.50 1.00 0.25 

7 4) Sanborn Map...............6+ WS. ccccaes 108 112% 109 103% 70 64% 75 88 91 81% 72 
ae Bae ic ccip tec 102 104 55 60 60 81 72 63 
120 Earnings ..... $6.16 $6.06 $5. 92 $5. $3 $4.42 $4.17 $4.28 $4.26 $4.39 $5. 44 $6.22 
Dividends .... 6.00 6.00 7.00 5.00 4.00 4.00 4.25 4.00 4.50 4.50 5.00 

a Savannah Sugar Refining...High ......... 33% 35 33% 30% 27% 34 37% 40% 43 38% 39% 
EP ceteacasis 25 28 25% 26% 24% 27% 33% 36% 37% 34 36 

76% Earnings ..... $2.64 $2.14 $2.13 $2.56 $2.12 $2.07 $2.05 $2.06 $2.08 $4.24 $6.32 
136 Dividends .. 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
50 Scranton Lace ............+. High ......... 25 24 29% 22 19 29% 33% 40 45 40 45 
SAF. cnesedsce 15 16% 19 16% 15% 17% 29% 33 33 35 

Earnings ..... $1.45 $3.40 $2.56 $2.47 $2.38 $3.17 $3. a2 $2.87 $3.49 $5.26 $6.87 

2 Dividends .. 1.00 2.00 2.00 2.25 2.00 2.52 2.25 2.00 2.25 2.40 3.60 
7 Scruggs-Vandevoort- WE siiksences 7 8% 11% 12 10 16% 27 65 100 +18 13% 
39 Barney ....... eAsaceehinns EMD Jashuceses 4 5 6 8% 8 8% 17 27 65 10 9Y 
00 (After 4-for-1 split Earnings ..... h$0.13 h$0.28 h$0.80 h$0.98 h$1.09 h$1.20 h$1.35 h$1.75 h$3.91 h$3.88  h$3.99 
4 Fi OT ks Gaxéecas Dividends None None 0.12% 0.19 0.19 0.25 0.37% 0.19 0.44 0.70 0.60 
Shaler Company ............. High ......... Pat ies ‘ re oie 6% 8% 12 25% 22 15% 

ene Saaees nea “an uli ines he 3% 6 8% 12 16 11% 

9 Earnings ..... $1.13 $0.70 $0.97 $1.54 $1.42 $1.65 $2.14 $2.45 $3.78 $3.09 $2.63 
4 Dividends 0.75 0.50 0.50 0.50 0.50 0.50 0.75 0.75 1.75 1.75 1.75 
Net os Niles Crane & i csais ee > ee 38 43% 55 61 16% 19% 
“vot  erepetrahurare Re cutie Ae we aka aa 31% 32 40 50 t9% 13 
14 (After, 5-for-1 split Earnings ..... o2F: G77 «6 81.28. | 8215 91.93 $1.19 $0.77 $0.80 $2.12 $283 $3.65 
+ Hi August, 1947) ............ Dividends .... 0.30 0.45 0.80 1.20 1.00 1.00 0.80 0.80 1.20 1.80 2.50 
ni Y Sierra Pacific Power......... SR esa. 15% 22% 23 21% 17 20 21% 28% 31 28% 24u 
ee 7y, 15% 15% 15% 11% 13% 18 20% 23% 22 21 

+1 Earnings ..... $2.10 $2.52 $2.18 $2.25 $1.57 $1.55 $1.51 $1.59 $2.01 $2.04 $2.20 
42 Dividends 1.50 1.50 1.60 1.60 1.40 1.25 1.40 1.40 1.45 1.60 1,60 
+ 39 Simplex Paper ........... eR” state ath “eR sin Jans ahs 2% 4% 83% 10% 10% 10% 
41 - sningetis ‘ai xe ee rete a 2% 3% 6% 7 6% 
+4 Earnings ..... $0.07 $0.45 $0.50 $0.59 $0.45 0.25 0.30 0.35 0.60 1.00 $1.88 
+ ¥ Dividends .... 0.05 0.15 0.30 0.35 0.25 0.25 0.30 0.35 0.60 1.00 0.80 


This is Part 14 of a tabulation which will cover 
the more active common stocks traded in the 


over-the-counter market. It is not a recommenda- 


Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


tion, but merely a statistical compilation valu- 
able for future reference. 


payments are adjusted to give effect to stock splits. 


Earnings and dividend 








ae Price range is high and low bid. h—12 months to July 31. 
‘~l1, months to November 30. v—13 months to December 31. 
‘Délisted N. Y. Curb December, 1939. 


C. J. O’BRIEN, eat 
NEW YORK, 


k—12 months to October 31. 
*Fiscal year changed. 
#Delisted St. Louis S. E. February, 1947. 





m—1i12 months to November 30. 
+Adiusted for stock split. 
D—Deficit 


: p—Also stock. 
tPaid 60 per cent stock dividends. 




















1,126 Annual Reports for 1948 
Qualify as Candidates for the 
Final Judging for scars of 


All Gorporation and 
Financial Institution 
Annual Reports Achieving 
Citations of “Merit” and 
“Honorable Mention” Will Be 
Tabulated in the Ninth 
Annual Report Survey Number of 


FINANCIAL WORLD 
To Be Published July 6, 1949 


THE LARGEST STUDY — 


Over 4,000 Financial Statements Submitted 


2,250 ANNUAL REPORTS SURVEYED 


The “Annual Survey of Annual Reports”, directed by Weston Smith, Executive 
Vice President of FINANCIAL WORLD, presents a comprehensive study of 


| STOCKHOLDE the 1948 annual reports of 2,250 corporations, classifying the statements as to (1) 
ER 55 ae # “Modern”, (2) “Improved”, ‘and (3) “Virtually Unchanged in the Past Decade”. 


Statistics include number of pages (cover or “self-cover”), trim size, use of charts, 

“Finan ‘York Post maps, photographers and other illustrations, and the number of colored inks. 
FINANCIAL JOURNALISM. —«-—©=—=—sé“« Awards of merit and honorable mention are based on editorial and statistical 
Elmer ©. Walser 8 +~=~——~C~=«CSrnttenntt, format and typography, as well as the general appeal from a stockholder 


oe Editor relations standpoint. 
teued Pre Associations . 


The issue of Financial 
World carrying the Annual 
Report Survey is of interest 
to corporation officials, 
bankers, financial execu- 
tives, public relations coun- 
selors, advertising and 
graphic arts agencies and 
stockholders. 








